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UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF NEW YORK

In re In Proceedings For A
Reorganization Under
JOHNS-MANVILLE CORPORATION, Chapter 11
et al.,
Case Nes. 82 B 11656 {BRL)
Through 82 B 11676 (BRL)

Inclusive

Pebtors

FINANCIAL STATEMENTS AND REPORT OQF
MANVILLE PERSONAL INJURY SETTLEMENT TRUST
FCR THE PERIOD ENDING September 30, 2008
PURSUANT TO SECTIONS 3.02{d) {ii) and (iii)

QF THE TRUST AGREEMENT

Sections 3.02{d) {ii} and {iii) of the Trust Agreement
provide that the Trustees shall prepare and file with the Court
within 30 days following the end of each of the first three
quarters of each Fiscal Year a quarterly repcrt containing
certified financial statements and a summary of certain
additicnal information, including the number of Trust Claims
Liquidated and the average amount per Trust Claim paid or
pavable, the amount of investment income earned by the Trust,
and the amount of Trust Expenses incurred by the Trust. The
attached Financial Statements for the Perieod July 1, 2008

through September 30, 2008 and the exhibits thereto are



Submitted in satisfaction of the regquirements that the Trust
file a quarterly report. Exhibits I, II and III of the
Financial Statements set forth the specific items of information
regquired by Sections 3.02{d) {iii) {w),(y) and (z) of the Trust

Agreement.

Respectfully submitted,

MANVILLE PERSONAL INJURY
SETTLEMENT TRUST

By: /s/ David T. Austern
David T. Austern
General Counsel
Manville Personal Injury
Settlement Trust
3110 Fairview Park Dr. Ste. 200
P.O. Box 12003
Falls Church, Virginia 22031
(703) 205-0835

Dated: October 30, 2008
Falls Church, VA



CERTIFICATE OF SERVICE

I, David T. Bustern, herxeby certify that on October 30,
2008, I caused a true and complete copy of the Financial
Statements for the Period Ending September 30, 2008 pursuant to
Sections 3.02(d) (ii} and {iii)} of the Manville Personal Injury
Settlement Trust Agreement to be served by first class mail,
postage prepaid, to the entities named on the service list

annexed hereto.

/s/ David T. Austern
David T. Bhustern
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MANVILLE PERSONAL INJURY SETTLEMENT TRUST

Special-Purpose Consolidated Financial Statements
As of September 30, 2008 and 2007



MANVILLE PERSONAL INJURY SETTLEMENT TRUST

The consolidated financial statoments included hetein are unaudited,  in the opinion of the
management of the Trust, the accompanying consolidated financial statements present fairly, subject to
normal year-cnd adjustments, the consolidated net claimants’ cquity as of September 30, 2008 and
2007 and the consolidated changes in net claiinants” equity and cash flows for the three and nine
months ended September 30, 2008 presented on the special-purpose basis of accounting described in
Note 2, which accounting methods have been applied on a consistent basis.

/sined/ Mack B, Lederer
Mark E. Lederer
Chicf Financiat Officer




MANVILLE PERSONAL INJURY SETTLEMENT TRUST

CONSOLIDATED STATEMENTS OF NET CLAIMANTS' EQUITY
AS OF SEPTEMBER 30, 2008 AND 2007

ASSETS:
Cash equivaients and investments {(Note 2}
Restricted (Note 7)
Unrestricted
Total cash equivalents and investments

Accrued interest and dividend receivables
Deposits and other assets

Total assets

LIABILITIES:
Accrued expenses
Deferred income taxes (Note 8)
Unpaid claims (Notes 3, 5 and Exh. Ii)
Outstanding Offers
Settled, not paid
Pro rata adjustment payable
Contribution claims payable
Lease commitments payable (Nate 4)

Total liabilities

NET CLAIMANTS' EQUITY {Note 5}

2008 2007
$58,700,000 $59,700,000
1,187,184,845  1,814,519,467
1,246,884,845  1,874,219,467
5,468,957 6,719,089
508,838 683,221

1,252,862,640

1,881,621,777

1,026,240 3,282,800
10,150,000 54,890,000
16,982,287 8,274,904

2,916,830 1,314,586
47,142,757 0

3,086,259 0

2,701,795 3,203,317
84,006,178 70,985,607

$1,168,856,462

$1,810,656,170

The accompanying notes are an integral part of these consolidated statements.



MANVILLE PERSONAL INJURY SETTLEMENT TRUST

CONSQLIDATED STATEMENTS OF CHANGES IN NET CLAIMANTS' EQUITY
FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2008

NET CLAIMANTS' EQUITY,
BEGINNING OF PERIOD

ADDITIONS TO NET CLAIMANTS' EQUITY:
investment income {loss) (Exhibit 1)
Decrease in lease commitments payable (Note 4)
Net decrease in outstanding claim offers
Total additions

DEDUCTIONS FROM NET CLAIMANTS' EQUITY:
Net operating expenses (Exhibit 1)
Provision for income taxes
Claims settled
Pro rata adjustment
Net increase in outstanding claim offers
Contribution and indemnity claims settled
Total deductions

NET CLAIMANTS' EQUITY,
END OF PERIOD

The accompanying notes are an integral part of these consolidated statements.

Three Months
Ended 9/30/08

Nine Months
Ended 9/30/08

$1,269,899,112

$1,778,033,708

(68,189,863)

125,381
373,765

(156,722,649)
376,142
0

(67,690,717)

{156,346,507)

1,172,741 4,677,238
1,496,300 8,331,300
27,686,633 61,594,703
0 365,736,012

0 0,304,256
3,086,259 3,187,230
33,351,933 452,830,739

$1,168,856,462

$1,168,856,462




MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2008

CASH INFLOWS:
investment income receipls
Net realized gains on investment securities
Decrease in deposits and other assets
Total cash inflows

CASH QUTFLOWS:
Claim payments made
Contribution and indemnity claim payments
Total cash claim payments

Disbursements for Trust operating expenses and
income taxes paid
Total cash outflows
NET CASH QUTFLOWS
NON-CASH CHANGES:
Net unrealized (losses) on investment securities

INVESTMENTS

CASH EQUIVALENTS AND {INVESTMENTS
BEGINNING OF PERIOD

CASH EQUIVALENTS AND INVESTMENTS
END OF PERIOD

Three Months Nine Months
Ended 9/30/08 Ended 9/30/08

$10,316,775 $37,038,159

899,187 25,162,468
98,904 235,466
11,314,866 62,436,093

47,870,505 378,705,773
0 100,971

47,870,505 378,806,744

4,749,446 16,015,259

52,619,951 304,822,003

(41,305,085}  (332,385,910)

(93,408,361)  (255,438,621)

(134,713,446)  (587,824,531)

1,381,598,291 1,834,709,376

$1,246,884,845 $1,246,884,845

The accompanying notes are an integral part of these consolidated statements.



MANVILLE PERSONAL INJURY SETTLEMENT TRUST
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF SEPTEMBIER 30, 2008 AND 2007

H DESCRIPTION OF THE TRUST

The Manvillc Personal Injury Scttiement “[rust (the Trust), orgavized pursuant to the laws of the state
of New York with its office in Katonah, New Yok, was established pursuant to the Manvilic
Corporation (Manvitle or JM) Sccond Amended and Restated Plan of Reorganization (the Plan), The
Trust was formed to agsume Manville’s labilities resulting from pending and potential litigation
involving (i) individuals exposed to asbestos whe have manifested asbestos-related discases or
conditions, {it) individuals cxposed to asbestos who have not yet manifested asbestos-related diseascs
or conditions and (i) third-party asbestos-refated claims againgt Manville for indemnification or
contribution.  Upon consummation of the Plan, the Trust assumed ftability for existing and future
ashestos health claims. The Trust’s asscts are dedicated solely to the settlement of asbestos health
claims and the related costs thereto, as defined in the Plan. The Trust was consummated on November
28, 1988.

i December £998, the Frust formed a wholly-owned corporation, the Claims Resolution Management
Corporation (CRMC), to provide the Trust with claim processing and scltlement scrvices.  Prior to
January [, 1999, the Trust provided its own claim processing and scttlement services. CRMC began
operalions on January 1, 1999 in Fairfax, Virginm and subscquently rclocated o Falls Church,
Virginia,  The accounls of the Trust and CRMC have been consolidated for (inancial veporting
purposes. Al significant intercompany balances and transaciions between the Trust and CRMC have
been climinated in consolidation,

The Trust was initially funded with cash, Maoville securities and insurance scttlement procecds. Since
conswmntation, the Trust has converted the Manville securities to cash and currently holds no Manvitle
sceurities.

v} SIGNIFICANT ACCOUNTING POLICIES
(2) Basis of Presentation

The Trust’s financial statenients are prepared using special-purpose accounling methods
that differ from accounting principles gencrally accepted in the United States.  The
spectal-purposc accounting methods were adopted in order to communicate o the
benelictarics of the Trust the amount of equity availuble for payment of current and
future claims, These special-purposce accounting methods are as {ollows:

(1} The financial statements are prepared using the accrual basis of accounting,.

) The funding received from IV and its liability insurers was recorded divectly to
net claimants’ cquity.  These funds do not represent income of the Trust.
Scttfement offers for asbestos health claims are reported as deductions in net
claimants’ equity and do not represent expenses of the Trust.



(3)

(4

(6)

Costs of non-income producing asscts, which will be exhausted during the life
of the Trust and are not available for satisfying claims, are expensed as they are
incurred. These costs include acquisition costs ol computer hardware, sofiware,
soflware development, office furniture and lcaschold improvenents.

Future fixed liabilitics and confractual obligations enteved into by the Trust are
recorded divectly against net claimants’ equily.  Accordingly, the future
minimun rental cotmmitments outstanding at period end for pon-cancelable
operating lcases, nct of any sublease agrcements, have been recorded as
deductions to net claimants’ cquity,

The labifity for unpaid claims reflected in the consolidated statements of net
claimants” cquity represents settled but unpaid claims and  outstanding
sctflement offers. Post-Class Action complaint claims’ Jiability is vecorded once
a scttlement offer is made to the claimant (Note 3) at the amount cqual to the
expeeted pro rata paymend. No iability is recorded for future clainy filings and
filed claims on which no scttlemont offer bas been made. Net claimants’ equity
represents funding available to pay present and fufure claims on which no fixed
liability has been recorded.

Avaitable-for-sale securities are vecorded at market. All interest and dividend
income on available-for-sale sceuritics, net of investment cxpenses arc included
in investment income on the consolidated statements of changes in net
claimants’ equity. Realized and uorealized gains and losscs on available-for-
sale securitics are combined and recorded on the consolidated statements of
changes in net claimants’ equity.

Realized gains/losscs on available-for-sale sceurities are recorded based on the
sceurity’s original cost. At the time a security is sold, all previously recorded
unrcalized gains/tosses arc reversed and recorded net, as a component of other
unrealized gains/losses in the accompanying consolidated statements of changes
m net claimants” equity.

The preparation of financial statements in conformity with the special-purpose accounting methods
deseribed above requires management to make cstimates and assumptions that affeet the reported
amounts of assets and Rabilities at the date of the Onancial statements and the reported amounts of
additions and deductions to net claimants’ equity during the reporting period.  Aclual results could
differ {rom those cstimates. The most significant estimates with regard fe these financial statements
relate to unpaid claims, as discussed in Notes 3 and 5.

Cortain amounts in the 2007 financial statements have been reclassified to conform to the 2008
presentation.  These reclagsifications have no effect on the previously recorded balance of net

claimants” equity.



(b) Cash Equivalents and Investments
AL September 30, 2008 and 2007, the Trust has recorded all ot its investnent securitics
at market value, as follows:
2008 2007
Cost Market Cost Market
Restricted
Cash cquivalents $499,486 $ 499,486 $61,730 $61,730
(.S, Govt. obligations 18,401,771 18,722,018 21,070,876 21,315,900
Corporate and other debt 5,711,316 5,567,565 2,222,340 2,185,120
Equitics - U.S. L23.431,721 34910931 18,121,138 30,127,250
‘Fotal 343,044,294 $59,700,000 $41,476,084 $59,700,000
2008 2007
Cost Market Cosl Market
Unrestricted
Cash cquivalents $£54.032,500 $54.0732,500 $56,884,235 $56,884,235
US. Govt. obligations 258,390,386 260,303,925 293,313,065 294,132,771
Corporate and other debt 218,379,041 200,837,326 202,561,622 261,077,159
Bquities — LS. 511,608,942 560,774,058 768,408,376 1,052,545 005
Equitics - Internationad 88,772,101 105,237.036 _85,606,175
Total S1,131,182,970  $1,187,184,845  $1,460,833,473

The Trust invests in two types of derivative financial instruments.  Equity index [utures
are uscd as strategic substitutions to cost eftectively replicate the underlying index of its
domestic equity investment fund. At Scptember 30, 2008, the fair value of these
instruments was approximately $5.0 million and was included in investments available-
for-sale on the consolidated statement of net claimants’ equily. Forcign currency
forwards arc utitized for both currency translation purposes and to economically hedge
against the currency risk inherent in foreign cquity tssucs and ave gencrally for periods
up to 90 days. At September 30, 2008, the Trust held $32.7 million in net foreign
currency forward contracts. The unrealized gain on these outstanding currency forward
contracts of approximately 30,9 miltion is offsct by an equal unrealized loss duc to
cutreney exchange on the underlying international securities.  These net amounts are
recorded in the consolidated statement of net claimants” cquity at September 30, 2008.



{3 Fixed Assets
The cost of non-tncome producing assets that will be exhausted during the life of the
“Trust and ave not available for satislying claims are expensed as incurred. Since
inception, the cost ol ixed asscts expensed, net of disposals, include:

Acquisition of turniture and cquipment $ 341,600

Acquisition of computer hardware and soflware 843,700

Computer software development {¢-Claims) 2,361,100
Total

These items have not been recorded as assets, but rather as diveet deductions to net
claimants’ equity in the accompanying consolidated financial statements. The cost of
lixed assets, net of procecds on disposals that were expensed during the three and nine
months cnded September 30, 2008 was approximately $3,700 and  $35,700,
respeetively.

(3) UNPAED CLAIMS

The Trust distinguishes between claims that were resolved prior to the filing of the class action
complaint on November 19, 1990, and claims resolved afler the filing of that complaint.  Claims
resolved prior to the complaint (Pre-Clags Action Claims) were resolved under various payment plans,
all of which called for 100% payment of the full figuidated amount without interest over some petiod
of thme.  [However, between July 1990 and February 1995, payments on all claimis except qualified
cxigent health and hardship claims were stayed by the courts. By court order on July 22, 1993 {which
became final on January 11, 1994), a plan submitted by the Trust was approved to immediately pay,
subject to claimant approval, a discounted amount on scttled, but vnpatd Pre-Class Action Claims, in
full satisfaction of these claims. The discount amount taken, based on the claimants who accepted the
Trust’s discounted offer, was approximately 5135 million.

The unpaid liability lor the Post-Class Action claims represents outstanding offers made in First-in,
First-oul {FIFQ) order to claimants cligible for settlement after November 19, 1990, Under the Trust
Distribution Process (TDP) (Nefe 5), claimants reccive an initial pro rata payment equal to a
percentage of the liquidated value of their claim. The Trust remains liable for the unpaid portion of the
liquidated amount ouly to the extent that assets are available after paying all claimants the established
pro rata share of their claims. The Trust makes these offers clectronteally for taw tirms that lile their
claims electronicaily (e-filers), ot in the form of a check made payable to the claimant and/or
claimant’s counscl for claimants that file their proof of claim on paper. E-filers may accept their offers
clectronically and the Trust records a settled, but unpaid claint at the time of acceptance. Paper filers
may accept their offer by depositing the cheek.  An unpaid claim Hability is recorded once an offer is
made. The unpaid claim liability remains on the Trust’s books until aceepted or expiration of the offer
afler 360 days. Expired offers may be reinstated if the claimant accepts the original offer within two
years of otfer cxpiration,



(4) COMMITMENTS AND CONTINGENCIES

In April 2003, the CRMC executed an carly termination of its old lease in Fairfax Virgina and signed
a new 10-year lease through September 2013 tor its offices in Falls Church, Virginia, CRMC may
terminate the new fease at the end of the seventh lease year (September 2010} upon proper notification
and payment of certain unamortized leasing costs. The lease was executed with CRMC conditioned
upon the Trust’s guarantec of future fease payments.

Futore minmmum rental commitments under this operating lease, as of September 30, 2008, arc as
foliows:

Calendar Year, Amount
2008 $128,496
2009 517,199
2010 530,115
2011 543,388
2012 557,017
2013 425,580

$2,701,79%

This obligation has been recorded as a liability in the accompanying financial statements,
3 NET CLAIMANTS? EQUITY

A class action complaint was filed on behalf of all Trust beueficiaries on November 19, 1990, seeking
to restructure the methods by which the Trust administers and pays claims. On July 25, 1994, the
parties signed a Stipulation of Scttlement that included a revised the TDP. The TDP prescribes certain
procedures for distributing the Trust’s fimited asscts, including pro rata payments and initial
determination of claim value based on scheduled discases and values,  The Court approved the
settlement in an order dated January 19, 1995 and the Trust implemented the TR payment procedures
cffcetive Febroary 21, 1995,

During the second and third quarters of 2002, the SCB and Legal Representative and the Trust met to
discuss amending the TDP. As a result of these moetings, in late August 2002, the parties agreed to
TDP amendments that are now contained in what is relerred to as the “2002 TDP”. The 2002 TDP
principally changes the categorization criteria and scheduled values for the scheduled discascs.

Prior to the commencement of the class action in 1990, the Trust filed a motion for a determination
that its asscts constitute a “lhmited fund” for purposes of Federal Rules of Civil Procedure 23(b)(1)(1B).
The Courts adopted the (indings of the Special Master that the Trust is a “limited fund”. In part, the
{ited [und finding concludes that there is a substantial probability that estimated future assets of the
Trust are and wiil be insufficient to pay in full all claims that have been and will be asscrted against the
Trust,

The TDP conlains certain procedures for the distribution of the Trust’s limited assets. Under the TDP,
the "T'tust forecasts its anticipated annual sources and uses of cash until the fast projected fiture claim

>



has been paid. A pro vata payment percentage is caleulated such that the Trust will have no remaining
asscts or iabilitics after (he fast future claimant receives histher pro rata share.

Prior to the implementation of the TDP, the Trust conducted its own rescarch and monitored studies
prepared by the Courts’ appoinlee regarding the valuation of Trust assets and Habtlitics. Based on this
valuation, the TDP provided for an tnitial 10% payment of the liquidated value of then current and
estimated future claims {pro rata payment percentage).  As required by the TDP, the "Trust has
periodically reviewed the vatues of its projecied assets and habilities (o determine whether a revised
pro rata payment percentage should be applied. The pro rata percentage was changed in June 2001
when the pro rata percentage was reduced from 10% to 5%,

In January 2008, the Trust completed its most recent review of the Trust’s projected assets and
liabilitics. Based upon this review, the Trustees approved an increase in the pro rata percentage from
5% to 7.5%. This proposed change reecived the required concurrence ol the Sciceted Counsel for the
Beneliciaries (SCBY and the Legal Representative of Future Claimants (Legal Representativey in carly
March 2008. Under the TDP any claimant who received less than the current pro rata pereentage is
cutitled to recetve a retroactive payment sutficient (o increase their previous payment percentage to the
current pro rata percentage.  Accordingly, the Trust recorded a lability of $365.7 million for
approximately 282,000 claimants chigible fo receive a vetro active payment. Through Sceptember 36,
2008, the Trust has paid approximatety 247,000 claimants a total of $318.6 million,

The Trust will continue to periodically update its estimate of the pro rata payment percentage based on
updated assumptions regarding its future assets and liabilitics and, it appropriate, proposc changes in
the pro rata payment percentage.

(6) EMPLOYEE BENEFITF PLANS

The Trust established a tax-deterred employee savings plan under Scction 401(k) of the Internal
Revenue Code, with an effective date of January 1, 1988, The plan allows employees o defer a
percentage of thetr salaries within limits set by the Internal Revenue Code with the Frust matching
contributions by employecs of up to 6% of their salarics.  The fotal cmployer contributions and
expenses under the plan were approximately $34,400 and $150,200 for the three and nine months
cnded September 30, 2008, respectively.

(7 RESTRICTED CASH EQUIVALLNTS AND INVESTMENTS

[n order to avoid the bigh costs of director and officer liability insurance, the Trust ccased purchasing
such msurance in 1991 and, with the approval of the United States Bankruptey Cowrt for the Southern
District of New York, the Trust establishcd a segregated sceurity tund of $30 million and, with the
additional approval of the United States District Court for the Southern and Eastern Districts of New
York, an additional escrow fund of $3 million from the assets of the Trust, which are devoted
exclusively to securing the obligations of the Trust to indemnily the former and current Trustees and
officers, employees, agents and representatives of the Trust. Also, a $15 million escrow and security
fund was established to secure the obligations of the Trust to cxelusively indemuify the current
Trustees, whose access to the other sceurity funds is subordinated to the former Trustees, Upon the
final opder tn the Class Action litigation {(Notc 3), the 315 million cscrow and security fund was
reduced by $5 million. Pursuant to Section 5.07 of the Plan, Trustces arve entitled to a lien on the
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scgregated seourity and escrow funds to sceure the payment of any amounts payable to them through
such indemuification. Accordingly, in total, $43 vutlion has been transferred from the Trust’s bank
accounts to separate bank escrow accounts and pledge and sccurity agreements have been executed
perfecting those interests. The investment caruings on these eserow accounts acerue to the benefit of
the Trust.

Additionally, as a condition of the tax agreemient between ¥ and the Trust discussed in Note &, the
Trust was reguired to transfer 330 million n cash to an escrow account to secure the payment of its
future income tax obligations post scttiement of the transaction. The escrow account balance may be
increased or deercused over time. As of September 30, 2008, sceuritics with a market value of $33.4
mithion were held by an escrow agend, of which $16.7 million is reported as restricted im accordance
with the agreement.

(%) INCOMY, TAXFES

For federal income tax purposes, JM had elected for the qualified asscts of the Trust to be taxed as a
Designated Scitlement Fund (DSF).  Income and expenses associated with the DSEF are taxed
accordance with Scction 4688 of the internal Revenue Code, which obligates IM to pay for any
federal income fax liability imposcd upon the DSE, in addition, pursuant to an agreement between Jivi
and the Trust, JM is obligated to pay for any income tax liability of the Trust. [n a scparate agreement
between the Trast and JM to Facilitate the sale of JM to a third party, JM paid the Trust $90 million to
scttle the JM obligation to the Trust. In return, the Trust terminated JVMCs contractual Hability for
income taxes of the DSE andl agreed to tndemnity IM in respect for all future income taxes of the T'rust
aund cstablished an escrow fund to secure such indemuification. The statutory income tax vate for the
DSF is 5%, As a New York domiciled trust, the Trust is not subject to state income taxes, CRMC is
subject to federal and Virginia corporale income taxes, its statc of residence,

The Trust records defened tax assets and lLabititics for the expected future tax consequences of
tecmporary differences between the book mnd tax basis of assets and labilitics. As of September 30,
2008 and 2007, the ‘Irust has recorded a net deferred tax liability of approximately $10.2 million and
$54.9 million, respectively from net unrealized gains on investment sceuritics.  As of September 30,
2008 and 2007, the Trust reeorded net deferred tax assets of $360,900 and $345,200, vepresenting
temporary differences primarily duc to expensing asset acquisitions lor financial reporting purposes,
acerued vacation and deferred compensation. The delerred tax assets are included in other assets in the
accompanying consolidated statement of net claimants’ cquity. As of September 30, 2008 and 2007,
the Trust has prepaid income taxes of $1.9 mitlion and $0.$ million, respectively. Thesc amounts are
included with accrued expenses on the consolidated statements of net claimants’ ecquity as of
September 30, 2008 and 2007, respectively.



)] PROOF OF CLAIM FORMS FILED

Prool of claim forms filed as September 30, 2008 and 2007 with the Trust are as follows:

2008 2007
Claims filed 798,026 780,527
Withdrawn ¢ {90,510} {87,915)
Expired offers @) . L1,807) L3.730)
Active clauns 705,709 694,882
Settled claims (690,814) (680,118}
Claims currently eligibie for settlement 14,895 14704
() Peincipally clanms that have received a denial notification and the claim is in an expired status

for more than two years. These claims must be refiled to receive a new offer.

& Claims that reccived a Trost offer or denial, but failed to respond within the specilied response
period, usually 360 days. As of Septeruber 30, 2008 and 2007, approximately 900 and 1,400
respectively, of the claims with expired ofters are still cligible o accept their original offer with
a payment value of $4 million and $4 million, respectively. All claims with expived offers may
be reactivated upon writfen request by the claimant and be ¢ligible for @ new offer at the end of
the FIFQ queuc.



MANVILLE PERSONAL INJURY SETTLEMENT TRUST

The following exhibits are provided in accordance with Article 3.02 {d)(ii) ol the Maaville
Personal Injury Settlement Trust Agreement,
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EXHIBIT |

MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED INVESTMENT INCOME
FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2008

Three Months Nine Months
Ended 9/30/08 Ended 9/30/08

INVESTMENT INCOME

Interest 3 6,432,775 $ 21,014,768
Dividends 4,260,177 15,476,048
Total interest and dividends 10,692,952 36,489,816
Net realized gains 899,187 25,162,468
Net unrealized (losses), net of the change in
deferred income taxes (Note 8) (79,398,361) (217,128,621)
investment expenses (383,641) (1,248,312)
TOTAL INVESTMENT INCOME (LOSS} $ {68,189,863) § (156,722,649)

The accompanying notes are an integral part of this exhibit.



EXHIBIT Ii

MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED NET OPERATING EXPENSES
FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2008

Three Months Nine Months
Ended 9/30/08  Ended 9/30/08

NET OPERATING EXPENSES:

Personnet costs ) 805,251 $ 3,312,347
Office general and administrative 114,199 437,724
Travel and meetings 17,635 76,692
Board of Trusiees 92,643 358,970
Professional fees 51,388 525,443
Net fixed asset purchases 3,683 35,715
Compuier and other FDP costs 17,107 142,391
Other income (29,165) (213,044)
TOTAL NET OPERATING EXPENSES $ 1172741 § 4,677,238

The accompanying notes are an integral part of this exhibit.



MANVILLE PERSONAL INJURY SETTLEMENT TRUST Exhibit il
SCHEDULE OF LIQUIDATED CLAIMS Page 1 of 2
SINCE CONSUMMATION (NOVEMBER 28, 1988)
THROUGH SEPTEMBER 30, 2008

Average
Payment
Number Amout Amount

Trust Liguidated Claims

Pre-Class Action Complaint

November 19, 1990 and Before-

Full Liquidated Claim Value 27,590 $1,187,052,399

Present Value Discount (1) {135,306,535)

Metl Setllements 27,580 1,052,545 864

Paymenls {27,590} {1,052,545,664) 538,150

Unpaid Balance 0 30

Paost-Class Action Complaint

After November 19, 1990-

Offers Made at FFull Liquidated Amount 665,315 $32,045,781,430

Raduction in Claim Vaiug {2) {29,224,182,745)

Mat Offer Amount 660,316 2,0821,598,685

Offers Accepled {663,224 {2,804,616,388) 54,229

Outstanding Offers 2,091 16,982,297

Offars Accepted, Mot Paid 641 2816830

Pro rata Adjustment Payable 35405 47,142,V 5Y

Unpaid Balance 38,137 G7,041,884

Total Trust Liguidated Claims 90,014 3.857,162,262 55,504
Manviile Liguidated Claims Paid (3} 158 $24,946 620

Co-Defendant Liguidated Claims {4]

Setllernent Claim Value 592,335,236
thvestment Receipts {5) 2,524,732
Paymenls, Net of Returned Selflement {5} {91,873,709)
Unpaid Batance $3,086,259

{1y The uspsid liabitity for Pre-Glass Action Complyint claims bas been reducad based upor a plan
approved by o Courts m January, 18984 whick (2quirgs the Irust o oller 1o pay a distountio
Mot o 14 satsraction o tha unpant €laim amour.

{4Y  Uader the TOP, Post Glass Action Cemglaint chaing Dvne beer raported of o pro mata pecentage
of i liquidated vale,

31 Munvitle Liguidated Claims rabees 16 Liquidited AH Claims {as difined inthe Pl wiich fle Toost
NS paid PUrsuBl (0 a0 ardss of 1he Undgd States Bankrupicy Coun for the Southern Listoct
o Mev York dated January 27, 1us

) Numbes of parsongt isury daimanls not identiBable

5} pwestment receipts of sepaale investiment psceow pecount establishict for the sub-ctass
BOREHLIANES poring SHPLNon of Selllemeny, net of mneome taxes.

) Porthe terms of the Machsthur Fund Pringiples of the 1995 TOP, upon suscesshi insurance
fitegaticny, (e Masadhur Gowp rellimed 310 milion plug e change In valte.

The accompanying noles are an integral part of this exhibit,



MANVILLE PERSONAL INJURY SETTLEMENT TRUST

SCHEDULE OF LIQUIDATED CLAIMS

FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2008

Number Amount
Trust Liguidated Claims
Pos{-Class Action Complaint

After Movember 19, 1930 {1}

Offers Quistanding as of June 30, 2008 2,160 517,356,062

MNet Offers Made (2} {4,114} 27,222,868

Offers Accepted 4,045 {27,596,833)

Offers Outstanding as of September 30, 2008 2,091 16,982,287

Offers Accepted, Not Paid as of Sept. 30, 2008 641 2,915,830

Payable as of September 30, 2008 2,732 $19,899,127
Pro Rata Adjustment

Remaining Liability as of June 30, 2008 48,216 66,240,195

Payments Made (12,811) {19,007,438)

Remaining Liability as of September 3¢, 2008 35,405 547 142,757
Co-Defendant Liquidated Claims

Payable as of June 30, 2008 30

Settled a

Pro rata adjustment 3,086,259

Paid 0

Payable as of September 30, 2008

$3.086,250

Undar the TDP, Post Class Aclion Comgplaint claims have been reported at o pro raln percentage

of Iheir quidaled value.

Reprasants payment offers made during the perod net of rejected and expired offars.

The accompanying notes are an integral part of this exhibit.

Average

Payment
Amount

(36,822)

$1,491

Exhibit [
Page 2 of 2





