
MANVILLE PERSONAL INJURY SETTLEMENT TRUST 

October 30, 2008 

BY FEDERAL EXPRESS 

Honorable Jack B. Weinstein 
Senior Judge, U. S. District Court 
Eastern District of New York 
225 Cadman Plaza East 
Brooklyn, NY 11201 

Honorable Burton R. Lifland 
U.S. Bankruptcy Court 
Southern District of New York 
Alexander Hamilton Custom House 
One Bowling Green · 
New York, NY 10004-1208 

Dear Judge Weinstein and Judge Lifland: 

TRUSTEES: 

Robert A. Falise, Esquire 
Chairman and Managing Trustee 

Orchid, Florida 

Frank J. Macchiarola, Esquire 
Brooklyn, New York 

Mark A. Peterson, Esquire 
Thousand Oaks, California 

Enclosed are chambers' copies of the Financial Statements and Report of the Manville 

Personal Injury Settlement Trust ("the Trust") for the period ending September 30, 2008, filed 

pursuant to Sections 3.02(d)(ii) and (iii) of the Trust Agreement, which were electronically filed 

today with the Clerk of the United States Bankruptcy Court for the Southern District of New 

York. 

OPERATIONS 

During the third quarter of 2008, the Trust received approximately 4, 100 new claim 

filings, bringing the total claims filed during the fust three quarters to 9,700 compared to 1,600 

and 8,300 for the same period of 2007. The malignant filing population has accounted for 

approximately 50% of all 2008 claim filings compared to 37% for the first nine months of2007. 
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The Trust settled 4,045 claims for $27 .6 million during the third quarter 2008 compared 

to 1,662 claim settlements for $11.7 million during the same period of2007. For the first nine 

months of 2008, the Trust has settled approximately 8,500 claims for $61.6 million compared to 

7,900 claims for $37.0 million for the same period of2007. The average settlement amount for 

the first nine months of2008 and 2007 was approximately $7,200 and $4,700, respectively. The 

increase in the average settlement amount is due principally the 50% increase in the pro rata 

percentage. 

Furthermore, the Trust had paid approximately 247,000 claimants a total of$318.6 

million, or 87% of the $365.7 million retrospective pro rata payment required as a result of the 

foregoing increase in pro rata payments. As of September 30, 2008, the remaining unpaid 

liability is approximately 35,400 claimants and $47.1 million. 

On September 30, 2008, the Trust had 2,900 claims pending claimant response to an 

outstanding offer or denial, 1,800 claims for which the 360 day offer or denial response period 

had expired (but which could still be reactivated without re-filing the claim), 12,000 claims in 

process and 690,800 settled claims. When combined with 90,500 withdrawn claims (unsettled 

claims for which offers were not accepted or deficiencies not cured), as of September 30, 2008 

the Trust had received 798,000 claims and had made total claim payments of approximately $3.8 

billion (including $318.6 million of retrospective payments made as of that date). 

FINANCIAL SUMMARY 

Net operating expenses for the three and nine months ended September 30, 2008 were 

$1.17 million and $4.68 million, respectively. For the same periods in 2007 net operating 

expenses were $1.22 and $3.97, respectively. The year to date increase in net operating expenses 

is principally due to reorganization costs associated with downsizing of CRMC and the $200,000 

reduction in Other Income for the first nine months of 2008. Operating expenses are reported net 

of Other Income of$213,000 and $407,000 for the nine months ended September 30, 2008 and 

2007, respectively. Other Income received by the CRMC is derived from claim processing and 

consulting services to other claims processing entities. Other Income received by the CRMC is 

used to reduce the overall processing costs of the Trust. 
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approximately $47.8 million in claim payments, of which approximately $19 million were 

retrospective pro rata adjustment payments. Year to date, the Trnst has made over $378 million 

in claim payments. The negative return for investments during 2008 (see below) also reduced 

Net Claimants' Equity by approximately $156 million, net of the effect of deferred income taxes 

on unrealized losses. As of September 30, 2008, the Trust had $10.l million in deferred income 

tax liability related to approximately $68 million in net unrealized gains on investment securities. 

ASSET MANAGEMENT 

For the nine months ended September 30, 2008 and September 30, 2007, the Trust's total 

investment returns were -12.l % and 7.4%, respectively. The total returns during the same 

periods on the Trust's equity (U.S. and non-U.S.) investments were -20.3% and 9.2%, 

respectively. By way of comparison, the currency-half hedged MSCI World Index, which is a 

broad equity index of 23 developed markets including the U.S., returned -23.5% and 9.8% during 

the first nine months of 2008 and 2007, respectively. The total returns on fixed income 

investments including cash equivalents were' 1.3% in the first three quarters of 2008 versus 4.1 % 

in the first three quarters of 2007. 

As of September 30, 2008, after liquidating $375 million of assets in the first nine months 

of the year to pay for all the claim payments described above, the market value of the Trust's 

investments, including accrued interest and dividends, was approximately $1,253 million, of 

which approximately $703 million (56%) was in diversified equities, $499 million (40%) in 

fixed income securities and the remaining $51 million (4%) in cash equivalents. 

Yours very truly, 

Chairman and Managing Trustee 

Enclosure 



In re 

UNITED STATES BANKRUPTCY COURT 
SOUTHERN DISTRICT OF NEW YORK 

For A 
Under 

JOHNS-MANVILLE CORPORATION, 
et al. , 

) In Proceedings 
) Reorganization 
) Chapter 11 
) 
) 
) 
) 

Debtors 
Case Nos. 82 
Through 82 B 
Inclusive 

B 11656 (BRL) 
11676 (BRL) 

FINANCIAL STATEMENTS AND REPORT OF 
MANVILLE PERSONAL INJURY SETTLEMENT TRUST 
FOR THE PERIOD ENDING September 30, 2008 

PURSUANT TO SECTIONS 3.02(d) (ii) and (iii) 
OF THE TRUST AGREEMENT 

Sections 3. 02 (d) (ii) and (iii) of the Trust Agreement 

provide that the Trustees shall prepare and file with the Court 

within 30 days following the end of each of the first three 

quarters of each Fiscal Year a quarterly report containing 

certified financial statements and a summary of certain 

additional information, including the number of Trust Claims 

Liquidated and the average amount per Trust Claim paid or 

payable, the amount of investment income earned by the Trust, 

and the amount of Trust Expenses incurred by the Trust. The 

attached Financial Statements for the Period July 1, 2008 

through September 30, 2008 and the exhibits thereto are 



Submitted in satisfaction of the requirements that the Trust 

file a quarterly report. Exhibits I, II and III of the 

Financial Statements set forth the specific items of information 

required by Sections 3. 02 (d) (iii) (w), (y) and (z) of the Trust 

Agreement. 

Dated: October 30, 2008 
Falls Church, VA 

Respectfully submitted, 

MANVILLE PERSONAL INJURY 
SETTLEMENT TRUST 

By: /s/ David T. Austern 
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David T. Austern 
General Counsel 
Manville Personal Injury 

Settlement Trust 
3110 Fairview Park Dr. Ste. 200 
P.O. Box 12003 
Falls Church, Virginia 22031 
(703) 205-0835 



CERTIFICATE OF SERVICE 

I, David T. Austern, hereby certify that on October 30, 

2008, I caused a true and complete copy of the Financial 

Statements for the Period Ending September 30 1 2008 pursuant to 

Sections 3.02(d) (ii) and (iii) of the Manville Personal Injury 

Settlement Trust Agreement to be served by first class mail, 

postage prepaid, to the entities named on the service list 

annexed hereto. 

Isl David T. Austern 
David T. Austern 
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Stephen J. Carroll 
RAND Institute 
1776 Main St. 
P.O. Box 2138 
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Francis Lawall, Esq. 
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Diana G. Adams, Esq. 
UNITED STATES TRUSTEE 
33 Whitehall St.. 21'

1 
Fl. 

Suite 210C 
New York. NY 10004 

Joseph F. Rice. Esq. 
MOTLEY RICE LLC 
28 Bridgeside Blvd. 
Mt. Pleasant, SC 29464 
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Vashon, WA 98070 
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36656 Highway 1, Coast Route 
Monterey, CA 93940 

Raji Bhagavatula 
MILLIMAN USA 
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New York, NY 10119 

Robert Steinberg, Esq. 
ROSE. KLEIN & MARIAS 
801 So. Grand Avenue, 18

111 
Fl. 

Los Angeles, CA 90017 

Leslie G. Fagen, Esq. 
PAUL, WEISS, RIFKIND, WHARTON 
1285 Avenue of the Americas 
New York, NY 10019 

Maria Keane, Esq. 
PAUL, WEISS, RIFKIND, WHARTON 
1285 Avenue of the Americas 
New York, NY 10019 

Elihu lnselbuch, Esq. 
CAPLIN & DRYSDALE 
375 Park Avenue, 35•h Fl. 
New York, NY 10152-3500 

Ann C. McMillan, Esq. 
CAPLIN & DRYSDALE 
One Thomas Circle, NW 
Suite1100 
Washington, DC 20005 

Russell Budd, Esq. 
BARON & BUDD 
3102 Oak Lawn Avenue 
Dallas, TX 75219 



MANVILLE PERSONAL IN.JURY SETTLEMENT TRUST 

Special-Purpose Consoliclatccl Financial Statements 
As of September 30, 2008 and 2007 



iYIANVILLE Pl~RSONAL IN.JURY SETTLEMENT TRUST 

'l'hc consolidated !ina1v.:ial statcn1cnts included herein arc unaudited. In the ()pinion ()f the 
rnanagcmcnt of the ·rrust, the accon1panying consolidated financial statcnH.:nts present fairly, subject to 
norn1al year-end adjustn1cnls, the consolidatccl net ciaiinants' equity as of Scptcn1bcr JO, 2008 and 
2007 and the consolidated changes in net c!ai1nants' equity and cash llO\VS j()r the thn,;0 anzl nine 
1nonths ended Scptcn1bcr JO, 2008 presented on the special-purpose basis of <1ccounti11g described in 
Note 2, \Vhich accounting n1clhods have been applied on a consistent basis. 

_/jjigncd/_!YJ~1rk.JJ.,~L9slcrcr __ 
Mark E. Lederer 
C'.hicf Financial Officer 



MANVILLE PERSONAL INJURY SETTLEMENT TRUST 
CONSOLIDATED STATEMENTS OF NET CLAIMANTS' EQUITY 

AS OF SEPTEMBER 30, 2008 AND 2007 

ASSETS: 
Cash equivalents and investments (Note 2) 

Restricted (Note 7) 
Unrestricted 

Total cash equivalents and investments 

Accrued interest and dividend receivables 
Deposits and other assets 

Total assets 

LIABILITIES: 
Accrued expenses 
Deferred income taxes (Note 8) 
Unpaid claims (Notes 3, 5 and Exh. Ill) 

Outstanding Offers 
Settled, not paid 
Pro rata adjustment payable 

Contribution claims payable 
Lease commitments payable (Note 4) 

Total liabilities 

NET CLAIMANTS' EQUITY (Note 5) 

2008 

$59,700,000 
1,187,184,845 
1,246,884,845 

2007 

$59,700,000 
1,814,519,467 
1,874,219,467 

5,468,957 6,719,089 
508,83.~8~--~6~83~·~2~21~ 

1,252,862,640 1,881,621,777 

1,026,240 3,282,800 
10, 150,000 54,890,000 

16,982,297 8,274,904 
2,916,830 1,314,586 

47, 142,757 0 
3,086,259 0 
2,701,795 3,203,317 

84,006, 178 70,965,607 

$1, 168,856,462 $1,Bt0,656,170 

The accornpanying notes are an integreil part of these consolidated statements. 



MANVILLE PERSONAL INJURY SETTLEMENT TRUST 
CONSOLIDATED STATEMENTS OF CHANGES IN NET CLAIMANTS' EQUITY 

FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2008 

NET CLAIMANTS' EQUITY, 
BEGINNING OF PERIOD 

ADDITIONS TO NET CLAIMANTS' EQUITY: 
Investment inco1ne (loss) (Exhibit l) 
Decrease in lease commitments payable (Note 4) 
Net decrease in outstanding claim offers 

Total additions 

DEDUCTIONS FROM NET CLAIMANTS' EQUITY: 
Net operating expenses (Exhibit !I) 
Provision for incoine taxes 
Claims settled 
Pro rata adjustment 
Net increase in outstanding claim offers 
Contribution and indernnity clairns settled 

Total deductions 

NET CLAIMANTS' EQUITY, 
END OF PERIOD 

Three Months 
Ended 9130(08 

Nine Months 
Ended 9/30/08 

$1,269,899,112 $1,778,033,708 

(68, 189,863) 
125,381 
373,765 

(67,690,717) 

1,172,741 
1,496,300 

27,596,633 
0 
0 

3,086,259 
33,351,933 

$1, 168,856,462 

(156,722,649) 
376, 142 

0 
(156,346,507) 

4,677,238 
8,331,300 

61,594,703 
365,736,012 

9,304,256 
3, 187,230 

452,830,739 

$1, 168,856,462 

The accon1panying notes are an integral part of these consolidated state1nents, 



MANVILLE PERSONAL INJURY SETTLEMENT TRUST 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2008 

CASH INFLOWS: 
Investment income receipts 
Net realized gains on investrnent securities 
Decrease in deposits and other assets 

Total cash inflows 

CASH OUTFLOWS; 
Claim payments rnade 
Contribution and indemnity claim payrr1ents 

Total cash claim payments 

Disbursements for Trust op(;rating expenses ancl 
incorne taxes paid 
Total cash outflows 

NET CASH OUTFLOWS 

NON-CASH CHANGES: 
Net unrealized (losses) on investment securities 

INVESTMENTS 

CASH EQUIVALENTS AND INVESTMENTS 
BEGINNING OF PERIOD 

CASH EQUIVALENTS AND INVESTMENTS 
END OF PERIOD 

Three Months 
Ended 9/30/08 

$10,316,775 
899, 187 

98,904 
11,314,866 

47,870,505 
0 

47,870,505 

4,749,446 
__ ?2,619,951 

(41,305,085) 

Nine Months 
Ended 9/30/08 

$37,038,159 
25,162,468 

235,466 
62,436,093 

378,705,773 
100,971 

378,806,744 

16,015,259 
394,822,003 

(332,385,910) 

(93,408,361) (255,438,621) 

(134,713,446) (587,824,531) 

1,381,598,291 1,834,709,376 

$1,246,884,845 $1,246,884,845 

The acco1npanying notes are an integral part of these consolidated statcn1ents. 



MANVILLE PERSONAL IN.JURY SETTLEiVll,NT TRUST 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

AS OF SEPTEMBER 30, 2008 AND 2007 

(I) DESCRIPTION OFTllI<: TRUST 

'l'hc i\llanvillc Personal Injury Sctt\ctncnt '!'rust (the '\'rust), organized pursuant to the la\VS or the state 
of Nc\v York \Vith ils oC!icc in l(atonah, Nc\v York, \Vas established pursuant to the lvlanvillc 
C'.orporation (Manville or JM) Second 1\1ncndcd and !{estated Plano!' R_corganization (the Plan). 'l'hc 
'['rust \Vas forn1cd to assun1c Manville's !iabi!itics resulting fro1n pending and potential litigation 
involving (i) individuals exposed to asbestos \Vho have n1anifcstcd asbestos-related diseases or 
conditions, (ii) individuals exposed to asbl.lstos \vho have not yet nu1nifcstcd asbestos-related diseases 
or conditions and (iii) third~party asbestos-related clain1s against lvlanville for indcn1nification or 
contribution. lJpon consu1nn1ation of tho Plan, the '!'rust assu1ned !lubility for existing <ind future 
asbestos health c!ain1s. 'J"he 'l'rust's assets arc dedicated solely to the scttlen1ent of asbestos health 
clain1s and the related costs thereto, as defined in the Plan. 'l'hc '\'rust \V<ls consununatcd on Noven1bcr 
28, 1988. 

[n [)ecc1nber 1998, the '{'rust fortned a who!Jy-O\V!lCd corporation, the (;lai111S ['cso\ution tvlanagen1ent 
('.orporation (C::T,t\r1('.), to provide the '['rust \vith c!ain1 processing and sctt\cn1cnt services. Prior to 
January[, l999, the '['rust provided its O\Vn clain1 processing and scttlcn1ent services. (:Rtvtc: bug<tn 
operations on January I, [999 in Fairb1x, Virginia and subsequently relocated lo Falls t:hurch, 
Virginia. '!'he accounts of the 'l"rust and c:t,tvl('. have been consolidated fl.Jr (inancial reporting 
pllt1)0Ses. /\.\! significant intcrco1npany bnlnnccs and transactions bcl\Veen the 'l'rusl and ('.f{M(; have 
been clitninatcd in consolidation. 

'!"he '!'rust \V11s initially funded \Vith cash, Manville securities and insurance sctt!cn1cnt proceeds. Since 
consununation, the '!'rust has converted the Manvi\!c securities to cash and currently holds no i\l!anvi!le 
securities. 

(2) SIGNIFICANT ACCOUNTING POLICIES 

(a) l~asis of Presentation 

'!"he '{'rust's financial statcn1cnts arc prepared using special-purpose accot111ling n1cthods 
that differ fron1 accounting principles generally accepted in the lJnited States. 'l'hc 
special-purpose accounting n1cthods \Vere adopted in order to co1nn1unicatc to the 
beneficiaries of the 'l'rust the an1olu1t of equity avaihtblc for payn1cnl of current and 
ruture clain1s. 'J"hcsc special-purpose accounting n1cthods arc as tbllo\VS: 

( l) 'l'hc financial statc1ncnts arc prepared using the accrual basis of accounting. 

(2) 'fhc funding received fro1n Jtv[ and its liability insurers \vas recorded directly to 
net clain1ants' equity. 'l"hese funds do not represent incotnc of the '['rust. 
Scttk:n1cnt offers for .'lsbestos health elain1s arc reported <ls dct!uctions ln net 
claiinants' equity and do not represent expenses of the '['rust. 



(3) ('.osts or non~inco1nc producing assets, \vhich will be exhausted during the litC 
of the '!'rust and arc not avai!;1blc l(Jr satisfying c!aiins, arc expensed as they arc 
incurred, '['hcsc costs include acquisition costs o[ coinputcr hard\vare, sof1.\varc, 
sort~v<irc devcloptncnt, office furniture and leasehold in1provc1ncnts. 

(4) l·\1turc !lxed liabilities and contractual obligations entered into by the ·crust arc 
recorded directly against net clain1ants' equity. 1\ceording!y, the future 
n1ini1nun1 rcnlal eo1n1nitn1cnts outstnnding at period end !Or non~cancelahlc 

operating leases, net of any subkJtL<>c agrccn1cnts, have been recorded as 
deductions to net clai111ants' equity. 

(5) ·rhc liability for unpaid cl11in1s rctlectcd in lhe consolidated statcn1ents of net 
claiinants' equity 1·cprcscnts settled but unpaid clai1ns anc\ outstanding 
scttlcn1ent offers. Post-(Jass f\ction con1plaint ciairns' liability is recorded once 
a scttlccnent off'cr is n1ade to the clain1ant (Note 3) at the <HHount equal to the 
expected pro rala payn1cnt. No liability is recorded for future cl<tin1 filings and 
tiled c!ai1ns on \Vhich no sett lenient offer has been n1adc. Net clai1nants' equity 
represents funding available to pay present and future ciain1s on \vhich no fixed 
liability has been recorded. 

(6) 1\vai!ablc-frJr-sale securities arc recorded at 1narkct. /\1! interest and dividend 
incon1e on <.1vailab!c-for-salc securities, net of investn1ent expenses arc included 
in invesllncnt ineon1e on the consolidated state1nents or changes in net 
c!ai1nants' equity. l~cali:r.cd and unrealized gains and losses on availablc-for­
salc securities arc conibincd and recorded on the consolidated statcn1cnts of 
ch<1ngcs in net clain1<u1ts' equity. 

R.eali:r.cd gains/losses on available-for-sale securities arc rccor(k,'<l based on the 
security's original cost. 1\t the tiinc a security is sold, all previously recorded 
unrcali;:cd gains/losses arc reversed and recorded net, as a con1poncnt of other 
nni·ca!i:r.cd gains/losses in Lhu accon1panying consolidated .slaten1cnts of changes 
in net clain1ants' equity. 

'l'hc preparation of financial statc1nent.s in conlOrn1ity \Vith the special-purpose accounting n1ethods 
described above requires n1anagcn1ent to n1akc csti1nates and assu1nptions that affect the reported 
a1nounts or assets and liabilities at the date of the financial stalctnents and the reported arnounts of 
additions and deductions to net claitnants' equity during the reporting period. 1\clua! results could 
differ froin those esti1natcs. "fhe inost significant cstin1ates \Vith regard to these financial staten1ents 
relate to unpaid clain1s, as discussed in Notes 3 and 5. 

c:crtain an1ou11ts in the 2007 financial staten1cnts have been reclassified to confon11 to the 2008 
presentation. '\'hcsc reclassifications have no ef!Cct on the previously recorded balance of net 
clain1a11ts' equity. 
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(b) f:ash Ii:quivalcnts and lnvcst1ncnts 

\{cstrictcd 

1\l Scptcn1bcr 30, 2008 and 2007, tile '\'rust has recorded a!l of its invcstn1cnt securities 
at inarkcl value, as !Ollows: 

2008 211117 
---·--~ ---

c:ost !vlarket t:ost tv!arkct 

c:ash equivalents $499,48(i 
18,4111,771 
5,711,316 

.. __ iJ_AJ..1 .•. 7-fJ. 

$ 499,486 
18,722,018 
5,567,565 

3 4 ~2.LQ.,9:?.1 

$61,7311 
21,070,876 

2,222,340 
JS,121,138 

$ 61,730 
21,315,900 

2,195,120 
_JQJ 2 7 ,2_2_Q 

lJ.S. (Jovt. obligations 
c:orporate and other debt 
Equities U.S. 

'l'otal $48,044,294 $59,7110,001) $41,476,084 $59,71)0,0()0 

211118 2007 -
('.ost tvlarkct c:osl tvlarkct 

lJnrcstrictcd 
('.ash equivalents $54,032,500 $54,032,500 

260,303,925 
20G,837,326 
560,774,058 

$56,884,235 
293,3 l 3,065 
262,56 ! ,622 
768,408,376 

--~-~.§66 17 5 

$56,884,235 
294,132,771 
26!,077,159 

lJ.S. (Jovt. obligations 258,390,386 
c:orporatc and other debt 218,379,041 
F~quities lJ.S. 511,608,942 
Equities · International . ....Jili.2.7..f.,J_Q_L 

'l'otal 

.. Jlls .• :c.17 Jl3<> 

~_l ,4_(,i_(),83_}/~ . .73 

1,052,545 ,005 
149 880 297 ··-·-··-···--'--···-·'·--···· 

'[11c 'rrust invests in \\.VO types of derivative financial instrun1ents. Equity index ruturcs 
arc used ;1s strategic substitutions to cost effectively replicate the underlying index of its 
don1cstic equity invcstn1ent fund. 1\t Septcn1bcr 30, 2008, lhc fair value of these 
instrun1cnts \.VHS approxin1atcly $5.0 111illion and \Vas included in investn1ents availablc­
for-salc on the consolic\atcd staten1cnt of net clain1ants' equity. Foreign currency 
lOrwards arc utilized for both currency translation purposes and to econoinicnlly hedge 
against the currency risk inherent in fi.)rcign equity issues and arc generally f()r periods 
up to 90 days. 1\t Scptcn1bcr 30, 2008, the '!'rust held $52.7 n1il!ion in net foreign 
currency for\vard contracts. '['he unrealized gain on these outstanding currency for\vard 
contracts or approx:irnatcly $0.9 n1illion is offset by an equal unrealized loss due to 
currency cx:cbangc on the underlying international securities. 'f'hcse net ainounts arc 
recorded in the consolidated statcn1ent of net clain1ants' equity at Scptcn1bcr 30, 2008. 
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(c) l•'ixcd 1-\sscts 
'!'he cost of non-inco1nc producing assets that \vi!l be exhausted during the lire of the 
'['rust and arc not available for satisfying claiins are expensed as incurred. Since 
inception, the cost or fixed assets expensed, net or disposals, include: 

1\cquisition of furniture and cquipn1ent 
Acquisition ofcon1putcr lu1rd\vare and soft\varc 
(;on1putcr soft \Va re dcvclop1ncnt { c-C:lai1ns) 

'l'otal 

$341,600 
840,700 

2.361 too 

$J,5~J.701l 

·rhcsc itc1ns have not been recorded as assets, but rather as direct deductions to net 
ctainu1nts' equity in the accon11n1nying consolidated financial staten1cnts. '!'he cost of 
lixed assets, net ofprocceds on disposals that \Vere cxpcns1,xl (luring the three and nine 
n1onths ended Septcn1bcr 30, 2008 \Vas approxiniately $3,700 and $35,700, 
respectively. 

(3) UNPAID CLAIMS 

'l'he '['rust distinguishes bet\vccn clain1s lhat \Vere resolved prior to the filing of the class action 
con1p!aint on Novcn1bcr 19, 1990, and clain1s resolved a!lcr the filing or that con1p\aint. ('.\aiins 
resolved prior to the eon1plaint (Prc-(:lass Action C'.lain1s) \Vere resolved under various pay1nent pi<lns, 
all of\vhich called for 10()!Yo payn1cnt of the full liquidated an1ou11t \vithout interest over sotnc period 
of tin1c. 1-lo\vcvcr, bct\vccn July !990 and February !995, pay1nents on al! clain1s except qualified 
exigent health and hardship ciain1s \Vere stayed by the courts. l~y court order on July 22, l 993 (which 
bccan1c final on January 11, 1994), a plan subniitted by the '!'rust \Vas approved to in1n1ediatcly pay, 
subject to clui1nant approval, a discounted an1ount on settled, but unpaid Prc-(~lass Action C:lain1s, in 
Ill!\ satisthction of these clain1s. '[\vJ discount an1ount taken, bascxl on the cl<litnants \vho Hcce1}ted the 
'l'rusl' s discounted o ffcr, \vas approxin1ately $I J 5 ini Ilion. 

'l'hc unpaid liability for the Post-C:lass Action clain1s represents outstanding offers n1adc in First-in, 
First-oul (FJF()) order to clain1ants eligible tbr scttlcn1cnt after Novcn1bcr 19, 1990. t.Jndcr the '1'111st 
Distribution Process ('l'DP) (Note 5), clain1ants receive an initial pro rata payn1cnt equal to a 
percentage or the liquidated value of their clai1n. '!'he 'l'rust ren1ains !iab!c for the unpaid portion of the 
liquidated an1ount only to the extent that assets arc available after paying all c!ai1nants the established 
pro rata share of their clain1s. 'l'hc 'I'rust n1akcs these offers eleetronical!y tOr ht\V firn1s that lilc their 
clainis electronically (c-filcrs), or in the tOrn1 of a check n1adc payable to the elailnant and/or 
clai1nant's Cl)Unsc\ t()r c\ain1ants that file their proof of claiin on paper. [~-filers n1ay accept their offers 
clectronica!ly and the '!'rust records a settled, but unpaid clain1 at the tin1c of acceptance. Paper filers 
n1ay accept their orrer by depositing the check. !\11 unpaid clain1 liability is recorded once an offer is 
n1adc. ·rhe unpaid clain1 liability rcn1ains on the '!'rust's books until accepted or expiration of the offer 
after 360 days. Expired of!Crs n1ay he reinstated if the claiinant accepts the original offer \Vi thin l\vo 
years of ol1Cr expiration. 
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(4) COMMITMICNTS AND CONTINGENCIES 

In April 2003, the c:R.i'vl(: executed an early tcnnination of its old lca:ic in r<airfax Virginia and signcd 
a !lC\V 10-ycar lease through Scptc1nbcr 2013 for its offices in Falls (~hurch, Virginia. c;P.rv1c: n1ay 
tcnninatc the nc\v lease at the end oCthe seventh lc!tsc year (Scptcn1bor 20 I 0) upon proper noti rication 
and pay1ncnt of certain unan1ortizcd !casing costs. '['he lease \Vas executed \Vith c:J~i\lf(: conditioned 
upon the '!'rust's guarantee or futut·c lease pa yin en ts. 

Future n1inin1u1n rental con1n1itn1cnts under this operating lease, as of Scptcn1bcr 30, 2008, arc as 
fol)O\VS'. 

2008 
2009 
20 I 0 
2011 
2012 
2013 

$128,496 
517,199 
530,115 
543,388 
557,017 

,_ .. 1:i_f2,,?BSJ. 
$2,701,795 

'!'his obligation has been recorded as a liability in the aecon1panying financial statcnicnts. 

(5) NKI' CLAIMANTS' l•:QlJITY 

A class action co1nplaint \Vas filed on behalf or au 'l'rust bencflciarics on Novcrnber 19, 1990, seeking 
to restructure the rnethods by \Vhich the l'rust adn1inistcrs and pays clainis. ()n July 25, l 994, the 
parties signed a Stipulation ofScttlcn1cnt that included a revised the '['DP. '['he 'J'l)P prescribes certain 
procedures fOr distributing the '!'rust's lin1ited <1ssets, including pro rata payn1cnts and initial 
detern1ination of clain1 value based on sehc<luled disc11sc.s nnd values. '!'he Court approved the 
sett!cincnt in an order dated January 19, l 995 and the '['rust in1plcinentcd the '['f)P pnynient procedures 
effective February 21, 1995. 

t)uring the second and third quarters of 2002, the SC'.!:~ and Legal I~cprcsentativc and Lhc 'l'rust n1ct to 
discuss <u11ending the ·rt1P. As a result of these n1cctings, in !ate 1\l1gust 2002, the partii..:s agreed to 
'J'I)P atnendn1ents thal arc no\V contained in \Vhat is rcl'crrcd to as the "2002 '['f.)P". ·rhc 2002 ·rI)P 
principally changes the c<ttcgorization criteria and scheduled values for the scheduled diseases. 

Prior to the cotntncnc<.:inent of the class action in 1990, the '!'rust filed a n1otion for a detern1ination 
that its <isscts constitute a "!in1itcd fund" !'or purposos of Federal Rules of C'.ivil Procedure 23(b)( ! )(I~). 
·rhe (~ourts adopted the findings of the Special Master that the ·rrust is a "liinitcd fund". fn pa1·t, the 
!in1ited rund finding concludes that there is a substantial probability that esti1nated future assets of the 
·crust arc and \Vil! be insufficient to pay in full a!\ ci<1i1ns that have been and \vil! be asserted against the 
'!'rust. 

'['he '['I)P contains certain procedures for the distribution of the ·rrust 's lin1ited assets. lJndcr the '[ l) P, 
the 'l'rust forecasts its anticipated annual sources and uses or cash until the !ast projected future clai1n 
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hus been paid. A pro rata payn1cnt percentage is calculated such that the '{'rust \vii! have no ren1aining 
assets or liabilities after lhc last ruture clain1ant receives his/her pro rata share. 

Prior to the in1plc1ncntation of the l'f)P, the 1'rust conducted its o\vn research and 1nonitorctl studies 
prepared by the c:ourts' appointee regarding the valuation of'rrust assets and liabilities. l~ased on this 
valuation, the '!'l)P provided for an initial lOo/<, pay1nent of the liquidated value of then current and 
cstin1atcd fitturc c!ain1s (pro rat<\ payn1ent pcrccntag0). 1\s rc>ttuircd by the '!'DP, the '['rust h<1s 
periodically revic\vcd the values of its projected assets and liabilities Lo dctcr111inc \Vhcthcr a revised 
pro rata payinent percentage should be applied. '\'he pro rata percentage \Vl\S changed in June 2001 
\Vhen the pro rata percentage \V<IS reduced f!·on1 lO'K) to 51K1. 

In Janttary 2008, the 'l"rust con1plctcd ils n1ost recent rcvie\v of the '!'rust's projected assets and 
liabilities. l-3ascd upon this review, the 'f'rustces approved an increase in the pro rata percentage fron1 
So/.1 to 7.5'Yo. 'I'his propo:-;cd change received the required concurrence or the Selected C'.ounsc! t~1r the 
f3cncriciarics (S(:B) and the Legal R.cprcscntativc of Future C:laitnants (Legal H.cprcscntative) in early 
ivfarch 2008. lJndcr the '{'f)P any clain1ant \Vho received less than the current pro rata percentage is 
entitled to receive a rctro<1ctivc pay1nc11t sufficient lo increase their previous payn1cnt percentage to lhc 
current pro rata percentage. 1\ccording!y, the '!'rust recorded a liability of $3(>5.7 1nillion for 
approxin1atcly 282,000 elai1nants eligible to receive a retro active payincnt. 'l'hrough Scpten1ber 30, 
2008, the '['rust has paid approxiinatc!y 247 ,000 elai1nants a total of $318.6 n1\llion. 

'!'he 'f'rust \Vi ll continue to periodically update its cstin1ate of the pro r<1ta payn1cnt percentage based on 
updated as:nnnptions n.;garding its future assets and liabiliLics and, if appropri<1te, propose changes in 
the pro rata payn1cnt percentage. 

'["he 1'rust established a tax-deferred cn1p!oyce savings plan under Section 40l(k) or the Internal 
R.cvenue (.:ode, \Vith an effective date of .January I, 1988. '{'he pl<1n al!O\VS cn1ployees lo defer a 
pCt"CClltagC Of their salaries \Vit\Jill lin1itS SCt by tbC [ntcrnal !:ZCVC!lllC (;ode \Vi(h the "J'rust tnatching 
contributions by cn1ployccs of up to 6'Yo of their salaries. '!'he total cn1p!oycr contributions and 
expenses under the plan \Vere approxin1atcly $34,400 and S 151,200 for the three and nine n1onths 
ended Scptcn1bcr 30, 2008, respectively. 

(7) IU:STR!CTI<:I) CASH l<:QUIVALENTS AND INVl<:STMENTS 

!n order to avoid the high costs of director and officer liability insurance, the ·rrust ceased purchasing 
such insurance in 1991 and, with the approval or the United States Bankruptcy c:ourt for the Southern 
l)istrict of Ne\v York, the cl'rust established a segregated security fund of $30 n1illion and, \Vith the 
additional approval of the lJnitcd States l)istrict C:ourt !(lr Lhc Southern and Eastern [)istricts of Ne\V 
York, an additional cscro\V fund of $3 1nillion fron1 the <isscts of tbc '['rust, \vhich arc devoted 
exclusively to securing the obligations of lhc '{'rust to indcn1nify the fonncr and current 'l'rustces and 
officers, c1nployccs, agents and representatives of the 'frust. 1\lso, a $15 n1illion cscro\v and security 
fund W<lS established to secure the obligations of the ·rrust to exclusively i11de1nnify the current 
'l'rustces, \vhosc access Lo the other security funds is subordinated to the fonncr 'frnstccs. Upon the 
final order in the C'!ass ;\ction litigation (Note 3), the $15 n1i!lion cscro\V and S(.X;urily ii.ind \Vas 
reduced by $5 n1i\lion. Pursuant to Section 5.07 of the P1<1n, 'l'rustces arc entitled to a lien on the 
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segregated security and cscroi,.v thnds to secure the payn1cnt or any a1nounts payable to lhc1n through 
such inden1nification. 1\ccording!y, in total, $43 1nil!ion has been transferred fron1 the '!'rust's bank 
accounts to separate bank cscro\v accounts and pledge and security agreen1e11ts have been executed 
perfecting those interests. 'l'bc invcstn1cnt earnings on these cscroi,.v <1ccounts at:c111c to the bcnvfit or 
the '!'rust. 

1\dditionally, as a condition of the tnx agrccn1ent bet\vccn .JiVI nnd the '!'rust discussed in Note 8, the 
'{'rust was required to tr<lnsfcr $30 n1illion in cash to an escro\v account to secure the pay1ncnt of its 
future incon1e t<1x obligations post sctttcn1cnt ol' the transaction. 'l'hc cscro\V account balanec 1nay be 
increased or dl-crc<1scd over tin1c. As of .Sopten1ber JO, 2008, securities \Vith <1 n1arket value of $33.4 
111illion i,.vcrc held by an escrovv agent, of \vhich $ ! 6.7 n1illion is reported as restricted in accordance 
i,.vith the agrecn1ent. 

(8) INCOME TAXES 

For federal ineon1e tax purposGs, Jtvf had elected for the qualified assets of the '!'rust t<i be taxed as a 
l)esig1u1tcd Scttlerncnt Fund (DSF). [nco1nc and expenses a;.;sociatcd i,.vith the [)SF arc taxed in 
accordance \Vith Section 46813 of the Internal R.cvcnue (~ode, \vhich obligates Jtvl to pay [Or any 
federal incoine tax liability in1poscd upon the [)SF. In addition, pursuant to an agrcen1ent bct\vccn JM 
and the ·rrust, Jtvl is obligated to pay For any incotnc tax liability or the '['rust. [n a separate agree1nent 
bct\vecn the '['rust and JM to h1ci!itate the sale of Jtvl to a third party, Jtvl paid lhc '!'rust $90 n1illion to 
settle the Jtv[ obligation to the '['rust. In return, the 'l'rust tcn11inated Jtvl's contractual liability t(ir 
incon1c taxes of the [)SF and agreed lo inden1nify JM in respect for all future incon1e taxes of the 'l'rusl 
and established an esero\v fund to sceurc such indcn1nitication. '!'he statutory inco1nc tax rate tOr tbc 
f)SF is l5 1X1. As a NC\V York dotnicilcd trust, the 'l'rust is not subjGct to statG incon1c ta.xcs. c:1z1v1c: is 
subject to federal and Virginia corporate incon1c taxes, its state of residence. 

1'he l'rust records detCn·cd tax assets and linbi!itics for the expected future lax consequences of 
ten1porary differences bcti,.vcen the book and tax h<1sis of assets and liabilities. /\s or Scpten1bcr 30, 
2008 a11d 2007, the '['rust has recorded a net deferred tax liability of~1pproxi1natcly $\0.2 n1il!ion and 
$54.9 million, respectively n·on1 net unrealized gains on invcsttnent ;.;ccuritics. As of Septcrnber 30, 
2008 and 2007, the '['rui>t recorded net deferred tax assets of $360,900 and $345,200, representing 
tc1nporary dif!Crcnccs prin1arily due to expensing asset acquisitions for financial reporting purposes, 
accrued vacation and deferred con1pcnsation. ·rhc dclCrrcd tax assets arc included in other assets in the 
acco1npanying consolidated statc1nent of net clai1nants' equity. As of Septeinbcr 30, 2008 and 2007, 
the '['rust has prepaid incon1c taxes of$ l .9 n1illion <1nd $0,5 1ni!lion, respectively. '!'hesc arnounts arc 
included with accrued expenses on the consolidated stateinents of net e!ain1ants' equity a;.; of 
Scptcn1ber 30, 2008 and 2007, respectively. 

7 



(9) PROOF OF CLAIM FORMS FILIOJ 

Proor of c!ain1 lOrn1s filed as Scptcn1bcr 30, 2008 and 2007 \Vi!h the '!'rust arc as fril!o\vS: 

1 ll 

(l.J 

C~lain1s filed 
\Vithdra\.Vll (I) 

Expired offers (2) 

Active c[ain1s 
Settled c!ain1s 

(;!ain1s currently eligible for scttlcn1cnt 

798,026 

(90,510) 
JL81lJ) 
705,709 

(iNQ,8J.'ll 

.20111 

786,527 

(81,915) 
_ _(},IJQ) 
(i94,882 

(@!Llrnl 

14,,7f~4 

Principally clain1s that have received a denial notification and the c!ai111 is in an expired status 
!Or n1orc than l\VO years. 'l'hcsc clain1s rnusl be refiled to receive a nc\v ()ffcr. 

C~laitns that received a '!'rust offer or denial, but liiili;:d to respond \ViLhin the specified response 
period, usually 360 days. ;\s of Scptcn1bcr 30, 2008 and 2007, approxin1atcly 900 and 1,400 
respectively, or the clairns \Vi th expired offers arc still eligible to accept their original orfer \vi th 
a payn1cnt value of$41nillion and $4 tnillion, respectively. 1\1! clai1ns \Vitb expired of!Cn; n1ay 
be reactivated upon \Vrittcn request by the clain1ant and be eligible tbr a ne\v offer at the end of 
the l'IF() queue. 
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MANVILLE PERSONAL IN.JURY SETTLEMENT TRUST 

'!'he tO!lo\ving exhibits arc provided in accordance \Vilh ,i\rliclc J.02 (d)(iii) or the 1\r{anvillc 
Personal !njury Settlc1ncnt '!'rust 1\grccn1cnt. 

9 



MANVILLE PERSONAL INJURY SETTLEMENT TRUST 
CONSOLIDATED INVESTMENT INCOME 

EXHIBIT I 

FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2008 

Three Months Nine Months 
Ended 9/30108 Ended 9/30108 

INVESTMENT INCOME 

Interest $ 6,432,775 $ 21,014,768 
Dividends 4,260, 177 15,475,048 

Total interest and dividends 10,692,952 36,489,816 

Net realized gains 899, 187 25, 162,468 
Net unrealized (losses), net of the change in 

deferred income taxrc;s (Note 8) (79,398,361) (217,128,621) 

\nvestn1ent expenses (383,641) (1,246,312) 

TOTAL INVESTMENT INCOME (LOSS) $ (68, 189,863) $ (156,722,649) 

The accompanying notes are an integral part of this exhibit. 



EXHIBIT II 

MANVILLE PERSONAL INJURY SETTLEMENT TRUST 
CONSOLIDATED NET OPERATING EXPENSES 

FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2008 

Three Months Nine Months 
Ended 9130108 Ended 9/30/08 

NET OPERATING EXPENSES: 

Personnel costs $ 905,251 $ 3,312,347 
Office general and administrative 114,199 437,724 
Travel and meetings 17,635 76,692 
Board of Trustees 92,643 359,970 
Professional fees 51,388 525,443 
Net fixed asset purchases 3,683 35,715 
Computer and other EDP costs 17,107 142,391 
Other income (29,165) (213,044) 

TOTAL NET OPERATING EXPENSES $ 1,172,741 $ 4,677,238 

The accompanying notes are an integral part of this exhibit. 



MANVILLE PERSONAL INJURY SETTLEMENT TRUST 
SCHEDULE OF LIQUIDATED CLAIMS 

SINCE CONSUMMATION (NOVEMBER 28, 1988) 
THROUGH SEPTEMBER 30, 2008 

Trust Liquidated Claims 

Pre-Class Action Complaint 
November 19, 1990 and Bi:ifore-

l'ull liquidated Clain1 IJ<:ilue 

Present Vallie Discount ( 1) 

Nel Set!lemcnts 

Pay1nc111s 

Unpaid B<ilance 

Post-Class Action Cornplaint 
After November 19, 1990-

0ffers Made nt Flrll liquidilted Amount 

Retluc1ion in Clain1 Value (2) 

Net Qff(.,r A111ount 

Offers Accf!plecl 

Oulstnnding Olfers 

Off~1rs 1\ccepted, Not Pnid 

Pro r<1ta Adjusln1ent P;:iyallle 

Unpo1i(I Balance 

Toto! Trust liquidoted Claims 

27,590 $1'187,852,399 

(135,JOG,535)_ 

27,590 1_,052,545,864 

•• 1"2"7",5~9"0),__cic1c,Oc5~2.e5~.~"864) 
0 so 

665,315 

665,315 

_(§63,224) 

2,091 

541 

$32,045,781,430 

(29.224, 182,745) 

2,821,598.685 

(2,804,616,388) 

16,982.297 

2.916,830 

35.4c0c5c_ __ _ 47, 142,/Gi' 

67,.9,:!1_.884 38,137 

()90,814 3.857.162.252 

Manville Liquidated Cloims Paid (3) 158 S24,946,620 

Co-Defendant Liquidated Claims_l1) 

Setllernent Clain1 Volue $92,335,236 

2.624,732 

{91,873,'109) 

'" 

(·ll 

(!i) 

(G) 

lnvcstn1ent Receipts {5) 

Payments, Net or Returned Seltlen1ent (6) 

Unpaicl Balance 

r11c tHlpnid 1,allll;ly for Prn·CI"°' Action Cnmplain! cl"ims 1>'1• l)ccn mdl'COd l>"Sc<I tJpon" p1'1t\ 
.1ppro,e<l l>y '110 <..:ou,1s "' J<lnuJry, IUV4 wn1c1> r~<11Mcs tno ln1$l IO ollor to pny" d1scountc<J 
amount"' 1<>11 sausrncl<cn Ol Ille ""P""! c1n1m '1mo1m\ 

Under llm TOI', Post Closs Action Corn111,,i11t .:1'1inis lia·m bHm> rnpmled at" pro r.1ta pcrcontaqo 
of lhe;, l1q,,i<l,1ted '"'~""-

~l;uw,110 l.i<!tJidnlcd Claims rnlcrn lo L11iuid"lo(I AH Clmm, (,,, <h•fi,md 1n lho l'lan) wilic.11 111., T "";t 
tlJS pn1d PH<Suonl 10 an or<IM ot inc Un•\C<I ~rntos 1in11~r<'plcy <..:o"r1 tor mu :;mMwm U•strict 
01 Mew York <1'11Cd JanuMy ~t. rn~t 

l1woslrnei\! r<l~<'ipls ol sopJ<n\O i<Wr.sltnr.n! "'""'" ;!CCC>LJnt r.c,t;>blisllcd for llio oulM:l~ss 
t>cno1ic1M,os per ma t>l1p111n11on ol :;"111omcn1. rlOt <H •ncome rnxcs_ 

Pr" the torll\s ol tho MncA,llrnr l'u'>d l'1fr1ciples ol lhr. 19D!; TOP."""" •m;r,nsslHI in~mnncn 
11t"Jnl1011. tno MJCArmur t;1o"p rclurno<I ~IU m1111on pl"S tna Cl\Jngc 1n vottm 

Tt1e accornp<1nyin9 notes <ire rn1 integral part of this exhibit. 

P.verage 
Payment 

~ 
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MANVILLE PERSONAL INJURY SETTLEMENT TRUST 
SCHEDULE OF LIQUIDATED CLAIMS 

FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2008 

Trust Liquidated Claims 

Post-Class Action Complaint 
After November 19, 1990 (1) 

Offers Outstanding as of June 30, 2008 

Net Offers M<ide (2) 

Offers Accepted 

Offers Outst<inding as of September 30, 2008 

Offers Accepted, Not Paid as of Sept. 30, 2008 

Pay<ible <is of Septernber 30. 2008 

Pro Rata Adjustrnent 

Remaining Liability as of June 30, 2008 

Payn1ents Made 

Remaining Liability as of Septeinber 30, 2008 

Co-Defendant Liquidated Claims 

Payable as of June 30, 2008 

Settled 

Pro rata adjustment 

Paid 

Payable as of September 30, 2008 

Nu1nber 

2,160 

(4,114) 

4,045 

2,091 

641 

2,732 

48,216 

(12,811) 

35.405 

Ainount 

$17,356,062 

27,222,868 

{27,596,633) 

16,982,297 

2,916,830 

$19,899,127 

66,240,195 

(19.097,438) 

$47, 142,757 

so 
0 

3.086,259 

0 

$3,086,259 

(1) Undnr the r!)P, f>ost Class 1\clion Complnint clnims hnve been reported ;it ;1 pro r<il~ percentage 
of lhcir liqt1id~led value. 

(2) Represents p<iyoncqt offers nHl(IC durin9 lhe pnriod net of rejected nnd expired offers_ 

The accompanying notes are an integroil part of this exhibit. 
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