MANVILLE PERSONAL INJURY SETTLEMENT TRUST

TRU ‘EES:

Robert A. Falise, Esquire
Chairman and Managing Trustee
Orchid, Florida

Frank ). Macchiarola, Esquire

Brooklyn, New York

April 28, 2008 Mark A. Peterson, Esquire

Thousand Oaks, California
BY FEDERAL EXPRESS

Honorable Jack B. Weinstemn
Senior Judge, U. S. District Court
Eastern District of New York

225 Cadman Plaza East
Brooklyn, NY 11201

Honorable Burton R. Lifland

U.S. Bankruptcy Court

Southem District of New York
Alexander Hamilton Custom House

One Bowling Green

New York, NY 10004-1208

Dear Judge Weinstein and Judge Lifland:

Enclosed are chambers' copies of the Financial Statements and Report of the Manville
Personal Injury Settlement Trust (“the Trust™) for the period ending March 31, 2008, filed
pursuant to Sections 3.02(d)(ii) and (ii1) of the Trust Agreement, which were electronically filed
today with the Clerk of the United States Bankruptcy Court for the Southem District of New

York.
Pro Rata Adjustment
In early March, the Trust received approval from Selected Counsel for the Beneficiaries
and the Legal Representative of Futures Claimants to the Trust’s proposed increase in the pro
rata share from 5% to 7.5%. The process that culminated in this decision began early last year
and was reached after intensive study and consultation with recognized experts in future ciaims
projections. This is the first increase in the pro rata share since the implementation of the Trust
Distribution Process (the TDP) in 1995. Since the reduction in the pro rata payments from 10%
in 2001, the Trust has paid 5% of the liquidated value of settled claims.
143 Bedford Road
Suite 200
PO. Bux 812
Katonah, NY 10536

Phone: (914) 767-3700
Fax: (914) 767-0377
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UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF NEW YORK

In Proceedings For A
Reorganization Under
Chapter 11

In re

JOHNS-MANVILLE CORPORATION,
et al.,

Case Nos. B2 B 11656 (BRL)
Through 82 B 11676 (BRL)
Inclusive

Debtors

FINANCIAL STATEMENTS AND REPORT OF
MANVILLE PERSONAL INJURY SETTLEMENT TRUST
FOR THE PERIOD ENDING MARCH 31, 2008
PURSUANT TO SECTIONS 3.02(d) (ii) and {(iii)

QF THE TRUST AGREEMENT

Sections 3.02(d) (ii) and {(iii) of the Trust Agreement
provide that the Trustees shall prepare and file with the Court
within 30 days following the end of each of the first three
quarters of each Fiscal Year a quarterly report containing
certified financial statements and a summary of certain
additional information, including the number of Trust Claims
Liquidated and the average amount per Trust Claim paid or
payable, the amount of investment income earned by the Trust,
and the amount of Trust Expenses incurred by the Trust. The
attached Financial Statements for the Period January 1, 2008

through March 31, 2008 and the exhibits thereto are



Submitted in satisfaction of the requirements that the Trust
file a quarterly report. Exhibits I, II and III of the
Financial Statements set forth the specific items of information
required by Sections 3.02(d) (iii) (w), (y) and (z) of the Trust

Agreement.

Respectfully submitted,

MANVILLE PERSCNAL INJURY
SETTLEMENT TRUST

By: /8/ David T. Austern
David T. Austern
General Counsel
Manville Personal Injury
Settlement Trust
3110 Fairview Park Dr. Ste. 200
P.O. Box 12003
Falls Church, Virginia 22031
{(703) 205-0835

Dated: April 28, 2008
Falls Church, VA



CERTIFICATE OF SERVICE

I, David T. Austern, hereby certify that on April 28, 2008,
I caused a true and complete copy of the Financial Statements for
the Period Ending March 31, 2008 pursuant to Sections 3.02(d) {(ii)
and (iii} of the Manville Personal Injury Settlement Trust
Agreement to be served by first c¢lass mail, postage prepaid, to

the entities named on the service liast annexed hereto.

/8/ David T. Austern
David T. Austern




Professor Lester Brickman

BENJAMIN CARDOZQ SCHOOL OF LAW
Brookdale Center

55 Fifth Avenue

New York, NY 10003

Paul M, Matheny, Esq.

Bruce McElhane, Esq.

LAW OFFICES OF PETER ANGELOS
One Charles Center

100 N. Charles St,

Baltimore, MD 21201-3812

Stephen J. Carroll

RAND Institute

1776 Main St,

P.C. Box 2138

Santa Monica, CA 90437-2138

Francis Lawall, Esq.
PEPPER HAMILTON LLP
3000 Two Logan Square
18" & Arch Streets
Phifadelphia, PA 19403

Diana G. Adams, Esq.
UNITED STATES TRUSTEE
33 Whitehall St., 215 F1,
Suite 210C

New York, NY 10004

Joseph F. Rice, Esq.
MOTLEY RICE LLC

28 Bridgeside Blvd.

Mt. Pleasant, SC 29464

Matthew P. Bergman, Esq.

BERGMAN, SENN, PAGELER & FROCKT
17526 Vashon Highway, SW

Vashon, WA 98070

Barbara J. Stutz, Esq.
BUNDA STUTZ & DEWITT
3295 Levis Commons Blvd,
Perrysburg, OH 43551

Francine R. Rabinovitz
HAMILTON, RABINOVITZ

& ALSCHULER, INC.
36656 Highway 1, Coast Route
Monterey, CA 93940

Raji Bhagavatula
MILLIMAN USA

One Penn Plaza, 38" FI.
New York, NY 10119

Robert Steinberg, Esq,

ROSE, KLEIN & MARIAS

801 So. Grand Avenue, 18" FI.
Los Angeles, CA 90017

Lesiie G. Fagen, Esq.

PAUL, WEISS, RIFKIND, WHARTON
1285 Avenue of the Americas

New York, NY 10019

Maria Keane, Esq.

PAUL, WEISS, RIFKIND, WHARTON
1285 Avenue of the Americas

New York, NY 10019

Elihu Inselbuch, Esq.
CAPLIN & DRYSDALE
375 Park Avenue, 35" FI.
New York, NY 10152-3500

Ann C. McMillan, Esq.
CAPLIN & DRYSDALE
One Thomas Circle, Nw
Suite 1100

Washington, DC 20005

Russell Budd, Esq.
BARON & BUDD

3102 Qak Lawn Avenue
Dallas, TX 75219



MANVILLE PERSONAL INJURY SETTLEMENT TRUST

Special-Purpose Consolidated Financial Statements
As of March 31, 2008 and 2007



MANVILLE PERSONAL INJURY SETTLEMENT TRUST

The consolidated financial statements included herein are unaudited. In the opinion of the
management of the Trust, the accompanying consolidated financial statements present fairly, subject to
normal year-end adjustments, the consolidated net claimants’ equity as of March 31, 2008 and 2007
and the consolidated changes in nct claimants’ equity and cash flows for the three months ended March
31, 2008 and 2007 presented on the special-purpose basis of accounting described in Note 2, which
accounting methods have been applied on a consistent basis.

/signed/ Mark E. Lederer
Mark E. Lederer
Chief Financial Qfficer




MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED STATEMENTS OF NET CLAIMANTS' EQUITY
AS OF MARCH 31, 2008 AND 2007

2008 2007
ASSETS:
Cash equivalents and investments (Note 2)
Restricted (Note 7) $59,700,000 $54,200,000
Unrestricted 1,515,178,688 1,752,851,299
Total cash equivalents and investments 1,5674,878,688 1,807,051,299
Accrued interest and dividend receivables 6,643,618 6,444,960
Deposits and other assets 622,786 562,078
Total assets 1,682,145,092  1,814,058,337
LIABILITIES:
Accrued expenses 7,347,918 7,355,636
Deferred income taxes (Note 8) 29,670,000 44 201,000
Unpaid claims (Notes 3, 5 and Exh. Ill}
QOutstanding Offers 13,676,057 8,598,966
Settled, not paid 2,464,999 1,223,855
Pro rata adjustment payable 221,190,619
Lease commitments payable (Note 4) 2,952,657 3,447,930
Total liabilities 277,202,150 64,827,387
NET CLAIMANTS' EQUITY (Note 5) $1,304,942,942 $1,749,230,950

The accompanying notes are an integral part of these consolidated statements.



MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED STATEMENTS OF CHANGES IN NET CLAIMANTS' EQUITY
FOR THE THREE MONTHS ENDED MARCH 31, 2008 AND 2007

2008 2007
NET CLAIMANTS' EQUITY,
BEGINNING OF PERIOD $1,778,033,708  $1,741,502,894
ADDITIONS TO NET CLAIMANTS' EQUITY:
Investment income (Exhibit |} {81,505,452) 28,737,091
Decrease in lease commitments payabie (Note 4) 125,380 122,307
Total additions (81,380,072) 28,859,308
DEDUCTIONS FROM NET CLAIMANTS' EQUITY:
Net operating expenses (Exhibit I} 1,738,685 1,556,499
Provision for income taxes 3,477,300 3,512,000
Claims settied 14,759,700 14,911,544
Pro rata adjustment 365,736,012
Net increase in outstanding claim offers 5,898,016 1,151,299
Contribution and indemnity claims settled 100,971
Total deductions 391,710,694 21,131,342
NET CLAIMANTS' EQUITY,
END OF PERIOD $1,304,042,042  $1,749,230,950

The accompanying notes are an integral part of these consolidated statements.



MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE THREE MONTHS ENDED MARCH 31, 2007 AND 2006

CASH INFLOWS:
Investment income receipts
Net realized gains on investment securities
Decrease in deposits and other assets
Total cash inflows

CASH OUTFLOWS:
Claim payments made
Contribution and indemnity claim payments
Total cash claim payments

Increase in deposits and other assets
Disbursements for Trust operating expenses and
income taxes paid
Total cash outflows

NET CASH OUTFLOWS

NON-CASH CHANGES:
Net unrealized gains (losses) on investment
securities

NET INCREASE IN CASH EQUIVALENTS AND
INVESTMENTS

CASH EQUIVALENTS AND INVESTMENTS,
BEGINNING OF PERIOD

CASH EQUIVALENTS AND INVESTMENTS,
END OF PERIOD

2008 2007

$13,636,210 $12,025,059

11,829,052 12,865,319
121,518 123,174
25,686,780 25,013,552
168,274,740 14,604,790
100,971
158,375,711 14,604,790
1,750,671 2,948,534
160,126,282 17,683,324
(134,539,502) 7,460,228
(125,291,186) 4,335,489
(259,830,688) 11,795,717

1,834,709,376 1,795,255,582

$1,5674,878,688 $1,807,051,299

The accompanying notes are an integral part of these consclidated statements.



























MANVILLE PERSONAL INJURY SETTLEMENT TRUST

The following exhibits are provided in accordance with Article 3.02 (d)(1ii) of the Manville
Personal Injury Settlement Trust Agreement.



EXHIBIT |

MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED INVESTMENT INCOME
FOR THE THREE MONTHS ENDED MARCH 31, 2007 AND 2006

2008 2007
INVESTMENT INCOME

Interest $ 8,143,083 § 6,788,793
Dividends 5,464,024 5,059 772

Total interest and dividends 13,607,107 12,748,565
Net realized gains 11,829,052 12,865,319
Net unrealized gains (losses), net of the change

in deferred income taxes (Note 8) {106,501,187) 3,684,489
Investment expenses (440,424} (561,282)

TOTAL INVESTMENT INCOME $ (81,505,4582) § 28,737,091

The accompanying netes are an integral part of this exhibit.



EXHIBIT Il

MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED NET OPERATING EXPENSES
FOR THE THREE MONTHS ENDED MARCH 31, 2007 AND 2006

2008 2007
NET OPERATING EXPENSES:
Personnel costs $ 1,030,877 $ 1,024,894
Office general and administrative 156,733 201,818
Travel and meetings 30,242 16,536
Board of Trustees 136,728 215,730
Professional fees 384,430 158,227
Net fixed asset purchases 32,032 5,234
Computer and other EDP costs 67,555 70,418
Other income {99,902} (137,456)
TOTAL NET OPERATING EXPENSES $ 1738695 $§ 1,556,499

The accompanying notes are an integral part of this exhibit.



MANVILLE PERSONAL INJURY SETTLEMENT TRUST
SCHEDULE OF LIGUMDATED CLAIMS
SINCE CONSUMMATION {(NOVEMBER 28, 1988}
THROUGH MARCH 31, 2008

Trust Liguidated Claims

Pre-Class Action Complaint
November 19, 1990 and Before-

Full Liquidated Claim Value
Present Value Discount {1}
Net Settlements

Payments

Unpaid Balance

Post-Class Action Complaint
AfRter November 19, 1890-

Offers Made at Full Liquidated Amount
Reduction in Claim Value (2)
Net Offer Amount

Offers Accepted
Quitstanding Offers
Offers Accepted, Not Paid

Prorata Adjustment Payable
Unpaid Balance

Total Trust Liguidated Claims

Manville Liquidated Claims Paid (3)

Co-Defendant Liguidated Claims (4}

Settlement Claim Value
investment Receipts (5)

Payments, Net of Returned Settlement (6)

Unpaid Balance

{1} The unpaid hiability for Pre-Class Action Complaint claims has been reduced based upon a plan

Number Amount
27,580 $1,187,852,399
{135,306,535)
27,590 1,052,545, 864
(27,590} (1,052,545, 864}
0 30
657,867 $32,432,661,096
{29,661,303,654)
657,967 2,771,357,442
(656,308) {(2,757,781,385)
1,659 13,576,057
183 2,464,999
173,971 221,190,619
175,813 237,231,675
683,898 3,810,327,249
158 $24,046,620
$69,834,901
2,624,732
{92,459,633)
$0

approved by the Courts in January, 1984 which requires the Trust to offer to pay a discounted
amount in Uit sabsfaction of the unpaid claim amaount,

(2} Under the TDP, Post Class Action Complaint claims have been reported at a pro rata percentage

of iheir liguidated value.

{3} Manville Liquidated Claims refers to Liquidaled AH Claims {(as defined in the Plan) which the Trust

has paid pursuant ko an arder of the United States Bankruptey Gourt for the Southem Uistricl

of Mewy York dated January 2/, 198/,

{4} Number of personal injury claimants not identifiable.

{5 Irveslment receipts of separate invesimenl escrow account established for the sub-class

beneticianas per the Stpulalion of Setiement, net of Income laxes,

(8} Perthe terms of the MacAnhur Fund Principles of the 1995 TDP, upon successful insurance
Imigation, the MacAnhur Group relurnade 310 milhion plus the change in value,

The accampanying notes are an integral part of this exhibit.

Exhibit IIl
Page 1 of 2

Average
Payment
Amount

$38.150

$4.202

$5.571



MANVILLE PERSONAL INJURY SETTLEMENT TRUST
SCHEDULE CF LIQUIDATED CLAIMS
FOR THE THREE MONTHS ENDED MARCH 31, 2008

Number Amount
Trust Liguidated Claims
Post-Class Action Complaint

After November 19, 1990 (1)

Offers Outstanding as of December 31, 2007 1,593 $7,678,041

Net Offers Made (2} 1,648 20,657,716

Offers Accepted (1,582) (14,753,700)

Offers Outstanding as of March 31, 2008 1,659 43,576,057

Offers Accepted, Not Paid as of Mar. 31, 2008 183 2,464,999

Payable as of March 31, 2008 1,842 $16,041,056
Pro Rata Adjustment

Estimated Liability 282,149 365,736,012

Payments Made {108,178) (144,545,383)

Remaining Liability as of March 31, 2008 173,871 $221,190,619
Co-Defendant Liquidated Claims

Payable as of December 31, 2007 $0

Settled 100,971

Paid {100,971)

Payable as of March 31, 2008 30

(1

4]

Under the TDP, Post Class Action Complaint claims have been reported at a pro rata percentage
of their liguidated value.

Represents payment offers made during the period net of rejected and expired offers.

The accompanying notes are an integrai parl of this exhibit,

Average

Payment
Amount

$9.330

$1.336

Exhibit il
Page 2 of 2



