MANVILLE PERSONAL INJURY SETTLEMENT TRUST

July 31, 2013 TRUSTEES:

Rokert A Falise

BY FEDERAL EXPRESS Chairman and Managing Trustee
Orchid, Florida

Honorable Jack B. Weinstein Mark A, Peterson
Senior Judge, U. S. District Court Thousand Ouks, California
Eastern District of New York

Eduw.urd D. Robertson, Jr.
225 Cadman Plaza East Jeffersan, Ciry, Missouri

Brooklyn, NY 11201

Honorable Burton R. Lifland

U.S. Bankruptey Court

Southern District of New York
Alexander Hamilton Custom House

One Bowling Green
New York, NY 10004-1208

Dear Judge Weinstein and Judge Lifland:

Enclosed are chambers' copies of the Financial Statements and Report of the Manville Personal
Injury Settlement Trust (“the Trust”) for the quarter ending June 30, 2013, filed pursuant to Sections
3.02(d)(ii) and (iii) of the Trust Agreement, which were electronically filed today with the Clerk of the
United States Bankruptey Court for the Southern District of New York.

OPERATIONS

For the second quarter of 2013 the Trust settled approximately 7,200 claims for $31.7 million
compared to approximately 6,600 claim settlements for $39.2 million for the same time period in 2012,
The average settlement amount for the second quarter of 2013 and 2012 was approximately $4,400
and $6,000, respectively. Claim filings for the second quarter 2013 were approximately 6,600
compared to 6,300 for the second quarter 2012. Year to date the Trust has received over 14,900 claims
compared to 13,400 claims for the first six months of 2012.

Since inception in November 1988 and through June 30, 2013, the Trust has received
approximately 930,200 personal injury claims, including 94,900 claims that have been subsequently
withdrawn and has settled over 811,000. During that time the Trust has settled almost $4.5 billion in
personal injury claims and $95 million in Co-defendant claims.

4 Trinivy Pass
P.O. Box 288
Pound Ridge, NY 10576

Phone: (914) 764.4700
Fax: (914) 7644709
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FINANCIAL SUMMARY

Net operating expenses for the three months ended June 30, 2013 and 2012 were $921,000 and
$912,000 respectively. Other Income, which is reported as a reduction of operating expenses, was
$73,600 and $86,400 for the quarters ended June 30, 2013 and 2012, respectively. For the first six
months of 2013, net operating expenses were $2.1 million compared to $2.0 million for the same
period in 2012.

During the quarter ended June 30, 2013, investments added approximately $9.3 million to Net
Claimants’ Equity and approximately $56.6 million for the first six months of 2013. For the three and
six months ended June 30, 2013, the Trust has paid approximately $33.0 million and $77.6 million in
beneficiary claims, respectively. During the same quarters in 2012, the Trust paid $39.3 million and
$70.6 million in such claims. Pursuant to the MAP plan adopted in 2012, the maximum annual

payment for 2013 is $102 million.

ASSET MANAGEMENT

For the six months ended June 30, 2013 and June 30, 2012, the Trust’s total investment returns
were +7.2% and +5.5%, respectively. During the first half of 2013, the total return on the Trust’s U.S.
equity investments was +14%, the total return on the Trust’s non-U.S. equity investments was +7.5%,
and the total return on the Trust’s fixed income investments including cash equivalents was -0.9%.

As of June 30, 2013, the market value of the Trust’s investments, including accrued interest and
dividends, was approximately $863 million, of which approximately $539 million (62%) was in

diversified domestic and foreign equities and $325 million (38%) in domestic fixed income securities.

IN MEMORIUM

It is with profound sorrow we report that on May 16, 2013, the Trust's General Counsel, David
T. Austern, died after a strongly fought battle with cancer. David participated importantly in the
creation of the Trust in 1986, and during the following 26 years became a leading expert in all aspects

of the historic and precedent-setting asbestos mass tort phenomena, while serving as General Counsel
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of the Trust and later Executive Director and President of Claims Resolution Management Corporation

as well as advisor to other Trusts subsequently modeled on the Trust's template.

His intelligence and devotion to the mission of the Trust in serving all its beneficiaries until the
day of his death have been a major contribution to the Trust's success. David's friendship and support

will be sorely missed.

Yours very truly,

y .

Robert A. Falise
Chairman and Managing Trustee
Enclosure



UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF NEW YORK

In re ) In Proceedings For A
) Reorganization Under
JOHNS-MANVILLE CORPORATION, ) Chapter 11
et al., )
) Case Nos. 82 B 11656 (BRL)
Debtors ) Through 82 B 11676 (BRL)
) Inclusive

FINANCIAL STATEMENTS AND REPORT OF
MANVILLE PERSONAL INJURY SETTLEMENT TRUST
FOR THE PERIOD ENDING JUNE 30, 2013
PURSUANT TO SECTIONS 3.02(d)(11) and (iii)

OF THE TRUST AGREEMENT

Sections 3.02(d)(i1i1) and (iii) of the Trust Agreement
provide that the Trustees shall prepare and file with the Court
within 30 days following the end of each of the first three
quarters of each Fiscal Year a quarterly report containing
certified financial statements and a summary of certain
additional information, including the number of Trust Claims
Liguidated and the average amount per Trust Claim paid or
payable, the amount of investment income earned by the Trust,
and the amount of Trust Expenses incurred by the Trust. The
attached Financial Statements for the Period April 1, 2013

through June 30, 2013 and the exhibits thereto are



Submitted in satisfaction of the requirements that the Trust

file a quarterly report.

Exhibits I, 11 and 111 of the

Financial Statements set forth the specific items of information

required by Sections 3.02(d)(111)(A),(C) and (D) of the Trust

Agreement.

Dated:

Respectfully submitted,

MANVILLE PERSONAL INJURY

By:

July 31, 2013
Falls Church, VA

SETTLEMENT TRUST

/s/ Jared S. Garelick
Jared S. Garelick
General Counsel
Manville Personal Injury
Settlement Trust
3110 Fairview Park Dr. Ste. 200
P.O. Box 12003
Falls Church, Virginia 22031
(703) 205-0835




CERTIFICATE OF SERVICE

I, Jared S. Garelick, hereby certify that on July 31, 2013,
I caused a true and complete copy of the Financial Statements for
the Period Ending June 30, 2013 pursuant to Sections 3.02(d)(ii)
and (i111) of the Manville Personal Injury Settlement Trust
Agreement to be served by first class mail, postage prepaid, to

the entities named on the service list annexed hereto.

/s/ Jared S. Garelick
Jared S. Garelick




Professor Lester Brickman

BENJAMIN CARDOZO SCHOOL OF LAW
Brookdale Center

55 Fifth Avenue

New York, NY 10003

Paul M. Matheny, Esq.

Bruce McElhone, Esq.

LAW OFFICES OF PETER ANGELOS
One Charles Center

100 N. Charles St.

Baltimore, MD 21201-3812

Stephen J. Carroll

RAND Institute

1776 Main St.

P.O. Box 2138

Santa Monica, CA 90437-2138

Francis Lawall, Esq.
PEPPER HAMILTON LLP
3000 Two Logan Square
18 & Arch Streets
Philadelphia, PA 19103

Diana G. Adams, Esq.
UNITED STATES TRUSTEE
33 Whitehall St., 215t FI.
Suite 210C

New York, NY 10004

Joseph F. Rice, Esq.
MOTLEY RICE LLC

28 Bridgeside Blvd.

Mt. Pleasant, SC 29464

Matthew P. Bergman, Esq.

BERGMAN, SENN, PAGELER & FROCKT
17526 Vashon Highway, SW

Vashon, WA 98070

Barbara J. Stutz, Esq.
BUNDA STUTZ & DEWITT
3295 Levis Commons Blvd.
Perrysburg, OH 43551

Francine R. Rabinovitz
HAMILTON, RABINOVITZ

& ALSCHULER, INC.
36656 Highway 1, Coast Route
Monterey, CA 93940

Raji Bhagavatula
MILLIMAN USA

One Penn Plaza, 38" FI.
New York, NY 10119

Robert Steinberg, Esq.

ROSE, KLEIN & MARIAS

801 So. Grand Avenue, 18" FI.
Los Angeles, CA 90017

Leslie G. Fagen, Esq.

PAUL, WEISS, RIFKIND, WHARTON
1285 Avenue of the Americas

New York, NY 10019

Maria Keane, Esq.

PAUL, WEISS, RIFKIND, WHARTON
1285 Avenue of the Americas

New York, NY 10019

Elihu Inselbuch, Esq.
CAPLIN & DRYSDALE
375 Park Avenue, 351 FI.
New York, NY 10152-3500

Ann C. McMillan, Esq.
CAPLIN & DRYSDALE
One Thomas Circle, NW
Suite 1100

Washington, DC 20005

Russell Budd, Esq.
BARON & BUDD

3102 Oak Lawn Avenue
Dallas, TX 75219






MANVILLE PERSONAL INJURY SETTLEMENT TRUST

The special purpose consolidated financial statements included herein are unaudited. In the opinion of
the management of the Trust, the accompanying special purpose consolidated financial statements
present fairly, subject to normal year-end adjustments, the consolidated net claimants’ equity as of
June 30, 2013 and 2012 and the consolidated changes in net claimants’ equity and cash flows for the
three and six months ended June 30, 2013, presented on the special-purpose basis of accounting
described in Note 2, which accounting methods have been applied on a consistent basis.

_/signed/ William L. Tomlinson
William L.. Tomlinson
Chiet Financial Officer



MANVILLE PERSONAL INJURY SETTLEMENT TRUST
SPECIAL-PURPOSE CONSOLIDATED STATEMENTS OF NET CLAIMANTS' EQUITY

AS OF JUNE 30, 2013 AND 2012

ASSETS:
Cash equivalents and investments (Note 3)
Restricted (Note 9)
Unrestricted

Total cash equivalents and investments

Accrued interest and dividend receivables
Deposits and other assets

Total assets

LIABILITIES:

Accrued expenses

Deferred income taxes (Note 10)

Unpaid claims (Notes 5, 7 and Exh. [lI)
Qutstanding offers
Settled, not paid
Pro rata adjustment payable - perscnal injury

Lease commitment payable (Note 6)

Total liabilities

NET CLAIMANTS' EQUITY (Note 7}

2013 2012
$41,500,000 $51,800,000
819,355,677 851,980,115
860,855,677 903,780,115

2,807,395 3,108,756
377,594 342,152
864,040,666 907,231,023
2,494,036 2,696,903
35,150,000 26,236,000
15,266,965 18,866,718
3,494,550 4,767,752
109,478 135,956
716,382 1,020,207

57,231,411 53,723,536

$806,809,255 $853,5607,487

The accompanying notes are an integral part of these special-purpose consolidated statements.












(b)

(2)

3)

4)

(5)

(6)

(7)

The funding received from JM and its liability insurers was recorded directly to
net claimants’ equity. These funds do not represent income of the Trust.
Settlement offers for asbestos health claims are reported as deductions in net
claimants’ equity and do not represent expenses of the Trust.

Costs of non-income producing assets, which will be exhausted during the life
of the Trust and are not available for satisfying claims, are expensed as they are
incurred. These costs include acquisition costs of computer hardware, software,
software development, office furniture and leasehold improvements.

Future fixed liabilities and contractual obligations entered into by the Trust are
recorded directly against net claimants’ equity. Accordingly, the future
minimum rental commitments outstanding at period end for non-cancelable
operating leases, net of any sublease agreements, have been recorded as
deductions to net claimants’ equity.

The liability for unpaid claims reflected in the special-purpose consolidated
statements of net claimants’ equity represents settled but unpaid claims and
outstanding settlement offers. Post-Class Action complaint claims’ liability is
recorded once a settlement offer is made to the claimant (Note 5) at the amount
equal to the expected pro rata payment. No liability is recorded for future claim
filings and filed claims on which no settlement offer has been made. Net
claimants’ equity represents funding available to pay present and future claims
on which no fixed liability has been recorded.

Investment securities are recorded at fair value. All interest and dividend income
on investment securities, net of investment expenses are included in investment
income on the special-purpose consolidated statements of changes in net
claimants’ equity. Realized and unrealized gains and losses on investment
securities are combined and recorded on the special-purpose consolidated
statements of changes in net claimants’ equity.

Realized gains/losses on investment securities are recorded based on the
security’s original cost. At the time a security is sold, all previously recorded
unrealized gains/losses are reversed and recorded net, as a component of other
unrealized gains/losses in the accompanying consolidated statements of changes
in net claimants’ equity.

The Trust records deferred tax assets and liabilities for the expected future tax
consequences of temporary differences between the book and tax basis of assets
and liabilities.

Use of Estimates

The preparation of financial statements in conformity with the special-purpose
accounting methods described above requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements and the reported amounts of additions and deductions to net
claimants’ equity during the reporting period. Actual results could differ from those
estimates. The most significant estimates with regard to these financial statements
relate to unpaid claims, as discussed in Notes 5 and 7.






(4)  FIXED ASSETS

The cost of non-income producing assets that will be exhausted during the life of the
Trust and are not available for satisfying claims are expensed as incurred. Since
inception, the cost of fixed assets expensed, net of disposals, include:

Acquisition of furniture and equipment $ 189,800
Acquisition of computer hardware and software 311,300
Computer software development (e-Claims) 2,361,100

Total $2,862,200

These items have not been recorded as assets, but rather as direct deductions to net
claimants’ equity in the accompanying special-purpose consolidated financial
statements.

5) UNPAID CLAIMS

The Trust distinguishes between claims that were resolved prior to the filing of the class action
complaint on November 19, 1990, and claims resolved after the filing of that complaint. Claims
resolved prior to the complaint (Pre-Class Action Claims) were resolved under various payment plans,
all of which called for 100% payment of the full liquidated amount without interest over some period
of time. However, between July 1990 and February 1995, payments on all claims, except qualified
exigent health and hardship claims, were stayed by the courts. By court order on July 22, 1993 (which
became final on January 11, 1994), a plan submitted by the Trust was approved to immediately pay,
subject to claimant approval, a discounted amount on settled, but unpaid Pre-Class Action Claims, in
full satisfaction of these claims. The discount amount taken, based on the claimants who accepted the
Trust’s discounted offer, was approximately $135 million.

The unpaid liability for the Post-Class Action claims represents outstanding offers made in first-in,
first-out (FIFO) order to claimants eligible for settlement after November 19, 1990. Under the Trust
Distribution Process (TDP) (Note 7), claimants receive an initial pro rata payment equal to a
percentage of the liquidated value of their claim. The Trust remains liable for the unpaid portion of the
liquidated amount only to the extent that assets are available after paying all claimants the established
pro rata share of their claims. The Trust makes these offers electronically for law firms that file their
claims electronically (e-filers), or in the form of a check made payable to the claimant and/or
claimant’s counsel for claimants that file their proof of claim on paper. E-filers may accept their offers
electronically and the Trust records a settled, but unpaid claim at the time of acceptance. Paper filers
may accept their offer by depositing the check. An unpaid claim liability is recorded once an offer is
made. The unpaid claim liability remains on the Trust’s books until accepted or expiration of the offer
after 360 days. Expired offers may be reinstated if the claimant accepts the original offer within two
years of offer expiration.

(6) COMMITMENT

In September 2009, the CRMC executed an early termination of its Falls Church, Virginia office space
lease effective September 30, 2010, Subsequently, CRMC signed a new 5-year office lease effective












expensing asset acquisitions for financial reporting purposes, accrued vacation and deferred
compensation. The deferred tax assets are included in other assets in the accompanying consolidated
statement of net claimants’ equity. As of June 30, 2013 and 2012, the Trust has income taxes payable
of $0.1 million and $0.4 million, respectively. These amounts are included with accrued expenses as
of June 30, 2013 and 2012 on the consolidated statements of net claimants’ equity.

(11) PROOF OF CLAIM FORMS FILED

Proof of claim forms filed as June 30, 2013 and 2012 with the Trust are as follows:

2013 2012
Claims filed 030,162 897,720
Withdrawn (1) (94,906) (94,173)
Expired offers (2) (2.780) (810)
Active claims 832,476 802,737
Settled claims (811.349) (781.971)
Claims currently eligible for scttlement 21,127 20,766
n Principally claims that have received a denial notification and the claim is in an expired status

for more than two years. These claims must be refiled to receive a new offer.

(2) Claims that received a Trust offer or denial, but failed to respond within the specified response
period, usually 360 days. As of June 30, 2013 and 2012, approximately 990 and 810 respectively, of
the claims with expired offers are still eligible to accept their original offer with a payment value of
£2.8 million and $2.0 million, respectively. All claims with expired offers may be reactivated upon
written request by the claimant and will be eligible for a new offer at the end of the FIFO queue.






EXHIBIT |

MANVILLE PERSONAL INJURY SETTLEMENT TRUST
SPECIAL-PURPOSE CONSOLIDATED INVESTMENT INCOME
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2013

Three Months Six Months
Ended 6/30/13 Ended 6/30/13

INVESTMENT INCOME

Interest 3 1,879,113 § 3,887,904
Dividends 3,502,093 6,354,756
Total interest and dividends 5,381,206 10,242,660
Net realized gains 8,981,600 17,925,982
Net unrealized (losses) gains, net of the change in
deferred income taxes (Note 10) (4,813,866) 28,988,276
Investment expenses (281,565) (559,241)
TOTAL INVESTMENT INCOME $ 9,267,375 $ 56,597,677

The accompanying notes are an integral part of this exhibit.



EXHIBIT I

MANVILLE PERSONAL INJURY SETTLEMENT TRUST
SPECIAL-PURPOSE CONSOLIDATED NET OPERATING EXPENSES
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2013

Three Months Six Months
Ended 6/30/13 Ended 6/30/13

NET OPERATING EXPENSES:

Personnel costs $ 688,400 $ 1,439,053
Office general and administrative 43,336 215,741
Travel and meetings 34,732 42,581
Board of Trustees 152,694 280,294
Professional fees 26,768 192,266
Net fixed asset purchases 3,761 37,665
Web hosting and other EDP costs 44,421 68,105
Other income (73,609) (149,259)
TOTAL NET OPERATING EXPENSES ) 920,693 $ 2,126,446

The accompanying notes are an integral part of this exhibit.



MANVILLE PERSONAL INJURY SETTLEMENT TRUST
SUPPLEMENTAL SCHEDULE OF LIQUIDATED CLAIMS
SINCE CONSUMMATION (NOVEMBER 28, 1988)
THROUGH JUNE 30, 2013

Trust Liguidated Claims

Pre-Class Action Complaint
November 19, 1990 and Before-

Full Liguidated Claim Value
Present Value Discount (1)
Net Settlements

Payments

Unpaid Balance

Post-Class Action Complaint
After November 19, 1990-

Offers Made at Full Liquidated Amount

Reduction in Claim Value {2)
Net Offer Amount

Offers Accepted

QOutstanding Offers
Offers Accepted, Not Paid
Unpaid Balance

Total Trust Liquidated Claims

Manville Liquidated Claims Paid {3)

Co-Defendant Liguidated Claims {4)

m

@

&

(&)

Settlement Claim Value
Investment Receipts (5)

Payments
Payable

The unpaid kability for Pre-Class Action Complaint claims has been reduced based upon a plan

Number

Amount

27,580 $1,187,852,399
(135,306,535)
27,590 1,052,545,864
(27,590) (1,052,545,864)
0 g0
788,000 $40,000,390,725
(36,565,524,597)
788,000 3,434,866,128
(783,759) (3,419,599,163)
4,241 15,266,965
650 3,494,550
4,801 18,761,515
811,349 4,472,145,027
158 $24,946,620
$94,731,594
2,624,732
(97,356,376)
50

approved by the Courts in January, 1994 which requires the Trust to offer to pay a discounted
amount in full satisfaction of the unpaid ctaim amount.

Under the TDP, Post Class Action Complaint claims have been reported at a pro rata percentage

of their liquidated value.

Manvilie Liquidated Claims refers to Liquidated AH Cfaims (as defined in the Plan) which the Trust

has paid pursuant to an order of the United States Bankruptey Court for the Southem District

of New York defed January 27, 1987.

Number of persanal injury claimants not identifiable.

Invesiment receipts of separate investment escrow account eslablished for the sub-class

benegficiaries per the Stipulation of Setlement, net of income taxes.

The accompanying notes are an integral part of this exhibit.

Average
Payment
Amount

$38,150

$4,363

$5.512

Exhibit 11l
Page 1 of 2



MANVILLE PERSONAL INJURY SETTLEMENT TRUST
SUPPLEMENTAL SCHEDULE OF LIQUIDATED CLAIMS
FOR THE THREE MONTHS ENDED JUNE30 2013

Trust Liguidated Claims

Post-Class Action Complaint

After November 19, 1990 (1)

Offers Outstanding as of March 31, 2013

Net Offers Made (2}

Offers Accepted

Offers Qutstanding as of June30, 2013

Offers Accepted, Not Paid as of June 30, 2013

Payable as of June 30, 2013

Co-Defendant Liquidated Claims

{1

(2)

Payable as of March 31, 2013
Settled

Paid
Payable as of June 30, 2013

Number Amount
5,514 $16,555,874
5,937 30,447,565
(7,210} (31,736,474)
4,241 15,266,965

650 3,494,550
4,891 $18,761,515
$0

100,648

(100,648)

$0

Under the TDP, Post Class Action Complaint claims have been reported at a pro rata percentage

of their liquidated value.

Represents payment offers made during the period net of rejected and expired offers.

The accompanying notes are an integral part of this exhibit.

Average

Payment
Amount

$4.402

Exhibit 1]
Page 2 of 2



