MANVILLE PERSONAL INJURY SETTLEMENT TRUST

TRUSTE!

Robert A, Falise, Esquire
Chairman and Managing Trustce

Orchid, Florida

July 31, 2007 Frank ). Macchiarola, Esquire
Brooklyn, New York

BY FEDERAL EXPRESS Mark A. Peterson, Esquire

Thousand Oaks, California
Honorable Jack B. Weinstein
Senior Judge, U. S, District Court
Eastern District of New York
225 Cadman Plaza East
Brooklyn, NY 11201

Honorable Burton R. Lifland

1.S. Bankruptey Court

Southern District of New York
Alexander Hamilton Custom House

One Bowling Green

New York, NY 10004-1208

Dear Judge Weinstein and Judge Lifland:

Enclosed are chambers' copies of the Financial Statements and Report of the Manville
Personal Injury Settlement Trust (“the Trust”) for the quarter ending June 30, 2007, filed
pursuant to Sections 3.02(d)(i1) and (iii) of the Trust Agreement, which were electronically filed
today with the Clerk of the United States Bankruptcy Court for the Southern District of New
York.

OPERATIONS

During the second quarter 2007, the Trust received 2,550 new claim filings with the
malignant population accounting for 34% compared to 3,350 for the same period of 2006 with a
malignant population of 36%.

During the second quarter of 2007, the Trust settled 2,812 claims for $10.3 million
compared to 3,445 claim settlements for $13.1 million during the same period of 2006. In 2007,
approximately 87% of the amount of all claim payments went to claimants diagnosed with a
malignancy disease; the same percentage as in 2006. During the second quarter of 2007, the

average settlement value was approximately $3,670 compared to approximately $3,785 in 2006.

143 Bedford Road
Suite 200

IO, Box 812

Katonah, NY 10536
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Fax: {914) 7670377



LT

il ]

bt

S as










UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF NEW YORK

In re In Proceedings For A
Reorganization Under
JOHNS-MANVILLE CORPORATION, Chapter 11

et al.,
Cage Nos. 82 B 11656 (BRL)
Through 82 B 11676 (BRL)
Inclusive

Debtors

T g St it gl g et

FINANCIAL STATEMENTS AND REPORT OF
MANVILLE PERSONAL INJURY SETTLEMENT TRUST
FOR THE PERIOD ENDING JUNE 30, 2007
PURSUANT TO SECTIONS 3.02(d) (ii) anmd (iii)

OF THE TRUST AGREEMENT

Sections 3.02(d) (ii) and (iii) of the Trust Agreement
provide that the Trustees shall prepare and file with the Court
within 30 days following the end of each of the first three
quarters of each Fiscal Year a quarterly report containing
certified financial statements and a summary of certain
additional information, including the number of Trust Claims
Liquidated and the average amount per Trust Claim paid or
payable, the amount of investment income earned by the Trust,
and the amount of Trust Expensgses incurred by the Trust. The
attached Financial Statements for the Period April 1, 2007

through June 30, 2007 and the exhibits thereto are



Submitted in satisfaction of the reguirements that the Trust
file a quarterly report. Exhibits I, IT and III of the
Financial Statements set forth the specific items of information
required by Sections 3.02(d) (iii) (w), (y) and (z) of the Trust

Agreement.

Respectfully gubmitted,

MANVILLE PERSONAL INJURY
SETTLEMENT TRUST

By:

General Counsel
Manville Peregonal Injury
Settlement Trust
3110 Fairview Park Dr. Ste. 200
P.0O. Box 12003
Falle Church, Virginia 22031
(703) 205-0835
Dated: July 30, 2007
Falls Church, VA



CERTIFICATE OF SERVICE

I, David T. Austern, hereby certify that on July 30, 2007, I
caused a true and complete copy of the Financial Statements for
the Period Ending Jumne 30, 2007 pursuant to Sections 3.02(d) (ii)
and (iii) of the Manville Personal Injury Settlement Trust
Agreement to be served by firet class mail, postage prepaid, to

the entities named on the service list annexed hereto.

bavia '['. Austern






MANVILLE PERSONAL INJURY SETTLEMENT TRUST

Special-Purpose Consolidated Financial Statements
As of June 30, 2007 and 2006



MANVILLE PERSONAL INJURY SETTLEMENT TRUST

The consolidated financial statements included herein are unaudited. In the opinion of the
management of the Trust, the accompanying consolidated financial statements present fairly, subject to
normal year-end adjustments, the consolidated net claimants’ equity as of June 30, 2007 and 2006 and
the consolidated changes in net claimants’ equity and cash flows for the three months and six month
ended June 30, 2007 presented on the special-purpose basis of accounting described in Note 2, which
accounting methods have been applied on a consistent basis.

/signed/ Mark E. Lederer
Mark E. Lederer
Chief Financial Officer




MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED STATEMENTS OF NET CLAIMANTS' EQUITY
AS OF JUNE 30, 2007 AND 2006

ASSETS:
Cash equivalents and investments (Note 2}
Available-for-sale
Restricted (Note 7)
Unrestricted
Total cash equivalents and investments

Accrued interest and dividend receivables
Deposits and other assets

Total assets

LIABILITIES:
Accrued expenses
Deferred income taxes {(Note 8)
Unpaid claims (Notes 3, 5 and Exh. |il}
Qutstanding Offers
Settled, not paid
Lease commitments payable (Note 4)

Total liabilities

NET CLAIMANTS' EQUITY (Note 5)

2007 2006

$54,200,000 $54,100,000
1,805,413,211 1,623,578,273

1,859,613,211 1,677,678,273

6,683,798 5,717,141
613,621 544,747

1,866,910,631 1,683,840,161

2,007,651 2,927,122
52,870,000 26,324,000
7,900,474 9,460,321
1,620,994 1,871,185
3,325,624 3,811,867
67,724,743 44,394,485

$1,799,185,888 $1,639,545,666

The accompanying notes are an integral part of these consolidated staternents.



MANVILLE PERSONAL INJURY SETTLEMENT TRUST

CONSOLIDATED STATEMENTS OF CHANGES IN NET CLAIMANTS' EQUITY
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2007

NET CLAIMANTS' EQUITY,
BEGINNING OF PERIOD

ADDITIONS TO NET CLAIMANTS' EQUITY:
Investment income (Exhibit 1)
Decrease in lease commitments payable (Note 4)
Net decrease in outstanding claim offers
Total additions

DEDUCTIONS FROM NET CLAIMANTS' EQUITY:
Net operating expenses (Exhibit 11}
Provision for income taxes
Claims setiled
Net increase in outstanding claim offers
Contribution and indemnity claims settled
Total deductions

NET CLAIMANTS' EQUITY,
END OF PERIOD

The accompanying notes are an integral part of these consolidated statements.

Three Months
Ended 6/30/07

Six Months
Ended 6/30/07

$1,749,230,950

$1,741,502,894

62,605,971 91,343,062
122,306 244,613
698,491

63,426,768 91,587,675

1,187,878 2,744,377
1,832,500 5,344,500
10,322,243 25,233,787
452,808

129,209 129,209
13,471,830 33,904,681

$1,799,185,888

$1,799,185,888




MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2007

Three Months Six Months
Ended 6/30/07 Ended 6/30/07

CASH INFLOWS:
Investment income receipts $13,688,414 $25,713,473
Net realized gains (losses) on available-for-sale securities (582,603) 12,282,716

Decrease in deposits and other assets 71,631
Total cash inflows 13,105,811 38,067,820
CASH OUTFLOWS:
Claim payments made 9,925,104 24,529,894
Contribution and indemnity claim payments 129,209 129,209
Total cash claim payments 10,054,313 24,659,103
Increase in deposits and other assets 51,5643
Disbursements for Trust operating expenses and
income taxes paid 8,233,758 11,182,292
Total cash outflows 18,339,614 35,841,395
NET CASH OUTFLOWS (5,233,803) 2,226,425
NON-CASH CHANGES:
Net unrealized gains on available-
for-sale securities 57,795,715 62,131,204
NET INCREASE IN CASH EQUIVALENTS AND
INVESTMENTS AVAILABLE-FOR-SALE 52,561,912 64,357,629

CASH EQUIVALENTS AND INVESTMENTS
AVAILABLE-FOR-SALE, BEGINNING OF PERIOD

CASH EQUIVALENTS AND INVESTMENTS
AVAILABLE-FOR-SALE, END OF PERIOD

1,807,051,299

1,795,255,5682

$1,859,613,211

$1,859,613,211

The accompanying notes are an integral part of these consolidated statements.



MANVILLE PERSONAL INJURY SETTLEMENT TRUST
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF JUNE 30, 2007 AND 2006

(1) DESCRIPTION OF THE TRUST

The Manville Personal Injury Settlement Trust (the Trust), organized pursuant to the laws of the state
of New York with its office in Katonah, New York, was established pursuant to the Manville
Corporation (Manville or M) Second Amended and Restated Plan of Reorganization (the Plan). The
Trust was formed to assume Manville’s liabilities resulting from pending and potential litigation
involving (i) individuals exposed to asbestos who have manifested asbestos-related diseases or
conditions, (i1} individuals exposed to asbestos who have not yet manifested asbestos-related diseases
or conditions and (iii) third-party asbestos-related claims against Manville for indemnification or
contribution. Upon consummation of the Plan, the Trust assumed liability for existing and future
asbestos health claims. The Trust’s initial funding is described below under “Funding of the Trust.”
The Trust’s funding is dedicated solely to the settlement of asbestos health claims and the related costs
thereto, as defined in the Plan. The Trust was consummated on November 28, 1988,

In December 1998, the Trust formed a wholly-owned corporation, the Claims Resolution Management
Corporation {CRMC), to provide the Trust with clatm processing and settlement services. Prior to
January 1, 1999, the Trust provided its own claim processing and settlement services. CRMC began
operations on January 1, 1999 in Fairfax, Virginia and subsequently relocated to Falls Church,
Virginia. The accounts of the Trust and CRMC have been consolidated for financial reporting
purposes. All significant intercompany balances and transactions between the Trust and CRMC have
been eliminated in consolidation.

The Trust was initially funded with cash, Manville securities and insurance settlement proceeds. Since
consummation, the Trust has converted the Manville securities to cash and currently holds no Manville
securities.

2) SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of Presentation

The Trust’s financial statements are prepared using special-purpose accounting methods
that differ from accounting principles generally accepted in the United States. The
special-purpose accounting methods were adopted in order to communicate to the
beneficiaries of the Trust the amount of equity available for payment of current and
future claims. These special-purpose accounting methods are as follows:

(1) The financial statements are prepared using the accrual basis of accounting.

(2) The funding received from JM and its liability insurers was recorded directly to
net claimants’ equity. These funds do not represent income of the Trust,
Settlement offers for asbestos health claims are reported as deductions in net
claimants’ equity and do not represent expenses of the Trust.
























MANVILLE PERSONAL INJURY SETTLEMENT TRUST

The following exhibits are provided in accordance with Article 3.02 (d)(iii} of the Manville
Personal Injury Settlement Trust Agreement.



EXHIBIT |

MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED INVESTMENT INCOME
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2007

Three Months Six Months
Ended 6/30/07 Ended 6/30/07

INVESTMENT INCOME

Interest $ 7,687,353 $ 14,376,146
Dividends 6,979,030 12,938,802
Total interest and dividends 14,566,383 27,314,948
Net realized gains (582,603) 12,282,716
Net unrealized gains, net of the change in
deferred income taxes (Note 8) 49,126,715 52,811,204
Investment expenses {504,524} (1,065,806)
TOTAL INVESTMENT INCOME $ ©62,605971 § 91,343,062

The accempanying notes are an integral part of this exhibit,



EXHIBIT 1l

MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED NET OPERATING EXPENSES
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2007

Three Months Six Months
Ended 6/30/07 Ended 6/30/07

NET OPERATING EXPENSES:

Personnel costs $ 918,527 $ 1,943,421
Office general and adminisirative 166,429 368,347
Travel and meetings 66,871 83,407
Board of Trustees 12,826 228,556
Professional fees 104,883 264,110
Net fixed asset purchases (1,041) 4,193
Computer and other EDP costs 73,141 143,557
Other income (153,758) (291,214)

TOTAL NET OPERATING EXPENSES $ 1,187,878 $ 2,744377

The accompanying notes are an integral part of this exhibit.



MANVILLE PERSONAL INJURY SETTLEMENT TRUST
SCHEDULE OF LIQUIDATED CLAIMS
SINGE CONSUMMATION (NOVEMBER 28, 19688}
THROUGH JUNE 30, 2007

Trust Liguidated Claims

Pre-Class Action Complaint
Novembaer 19, 1990 and Before-

Full Liguidated Claim Value
Present Value Discount (1}
Net Settlements

Payments

Unpaid Balance

Post-Class Action Complaint
After November 19, 1990-

Offers Made at Fuli Liguidated Amount
Reduction in Claim Value (2)
Net Offer Amount

Offers Accepted

Offers Accepted, Not Paid
Unpaid Balance

Total Trust Liquidated Claims

Manviile Liquidated Claims Paid (3)

Co-Defendant Liquidated Claims (4)

8}

@

{3}

{4)

(5

(6}

Seftlement Claim Value

Investment Receipts {5)

Payments, Net of Returned Settlement (6)

Unpaid Balance

The unpaid liability for Pre-Class Action Complaint claims has bean reduced based upon 2 plan
approved by the Couns In January, 1994 which requires the | rust o olfer to pay a thscounted

Number Amount
27,590 $1,187,852,399
(135,306,535)
27,580 1,052,545,864
{27,590) {1,052,545,864)
0 30
652,979 $30,667,025,075
{28,304,251,315)
652,979 2,362,773,760
{650,866) {2,354,873,286)
385 1,620,994
2,498 9,521,468
678,456 3,407 419,150
158 $24,946,620
589,248,977
2,624,732
(91,873,709)
$0

amount In full satistaction of the unpaid claim amount.

Under the TOP, Post Class Action Complaint claims have been reported 2t 2 pro rata percentage

of their liquidated value.

Manville Liquidated Claims refars to Liquidated AH Claims {as defined in the Plan} which the Trust

has paig pursuant to an order of the United States Bankruptey Uourt tor ihe Southern istnct

ot New York dated January 27, 1987.

Mumber of personal injury claimants not identifiable.

Investment receipts of separate investment ascrow account established for the sub-class

benehcianas per the Stpulation ot Settlement, net ot income taxes.

Per the terms of lhe MacArthur Fund Principles of the 1995 TDP, upon successful insurance
lIigation, the MacArthur Group returned $10 million plus the change in value.

The accompanying notes are an integral part of this exhibit.

Average

Paymeant
Amount

$38,150

$3.618

$5,022

Exhibit 1l
Page 1 of 2



MANVILLE PERSONAL INJURY SETTLEMENT TRUST Exhibit 11
SCHEDULE OF LIQUIDATED CLAIMS Page 2 of 2
FOR THE THREE MONTHS ENDED JUNE 30, 2007

Average
Payment
Number Amount Amount
Trust Liguidated Claims
Post-Class Action Complaint

After November 19, 1980 (1)

Offers Outstanding as of March 31, 2007 2,374 $8,598,066

Net Offers Made {2} 2,551 9,623,751

Offers Accepted {2,812) (10,322,243) $3.671

Offers Outstanding as of June 30, 2007 2,113 7,900,474

Offers Accepted, Not Paid as of June 30, 2007 385 1,620,954

Payable as of June 30, 2007 2,498 $9,521,468

Co-Defendant Liguidated Claims

Payable as of March 31, 2007 $0
Settled 129,029
Paid {129,029)
Payable as of June 30, 2007 $0

(1} Under the TDP, Post Class Action Complaint claims have been reported at a pro rata percentage
of their liguidated value,

{2)  Represents payment offers made during the period net of rejected and expired offers.

The accompanying notes are an integral part of this exhibit.



