MANVILLE PERSONAL INJURY SETTLEMENT TRUST

TRUSTEES:

Robert A, Falise, Esquire
Chairman and Managing Trustee

Vern, Florida
July 26, 2006 Louis Klein, .. Esquire
Stamford, Connecticut
Frank J. Macchiarola, Esquire
Brookln, New York
BY FEDERAL EXPRESS

Honorable Christian E. Markey, Jr.

. . Los Angeles, California
Honorable JTack B. Weinstein

Senior Judge, U. S. District Court
Eastern District of New York

225 Cadman Plaza East
Brooklyn, NY 11201

Honorable Burton R. Lifland

U.S. Bankruptcy Court

Southermn District of New York
Alexander Hamilton Custom House

One Bowling Green

New York, NY 10004-1208

Dear Judge Weinstein and Judge Lifland:

Enclosed are chambers' copies of the Financial Statements and Report of the Manville
Personal Injury Settlement Trust (“the Trust”}, for the period ending June 30, 2006, filed
pursuant to Sections 3.02(d)(i1) and (iii) of the Trust Agreement, which were electronically filed
today with the Clerk of the United States Bankruptcy Court for the Southem District of New
York.

OPERATIONS

During the second quarter of 2006, the Trust received approximately 3,350 new claim
filings, of which 36% were for malignant diseases, compared to approximately 5,900 new claims
during the same period in 2005, of which 27% were for malignant diseases.

During the second quarter 2006, the Trust settled approximately 3,444 claims for $13.1
million compared to approximately 6,370 claims for $20.4 million during 2005. The increasing
proportion of malignancy claims has resulted in a higher claim settiement average and a greater

share of claim payments being made to claimants with a malignancy. The average claim
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periods on the Trust’s equity investments was approximately 4.1% and 0.5%, respectively. By
way of comparison, the Russell 3000 index, a broad index of U.S. stocks, retumed about 3.2%
and 0.0% during the first half of 2006 and 2005, respectively. The total retum on fixed income
investments including cash equivalents was 0.8% in the first half of 2006 versus 1.8% in the first
half of 2005.

As of June 30, 2006, the market value of the Trust’s investments, including accrued
interest and dividends, was approximately $1,684 million, of which approximately $1,084
million (64%) was in diversified equities, $568 million (34%) in fixed income securities and the
remaining $32 miilion (2%) in cash equivalents.

Yours very truly,

AL

Robert A, Falise

Chairman and Managing Trustee
Enclosure



UNITED STATES BANKRUPTCY COURT
SQUTHERN DISTRICT OF NEW YORK

In re In Proceedings For A
Reorganization Under
JOHNS-MANVILLE CORPORATION, Chapter 11
et al.,
Case Nos. 82 B 11656 (BRL)
Through 82 B 11676 (BRL)

Inclusive

Debtors

FINANCIAL STATEMENTS AND REPORT OF
MANVILLE PERSONAL INJURY SETTLEMENT TRUST
FOR THE PERIOD ENDING JUNE 30, 2006
PURSUANT TO SECTIONS 3.02(d) (ii) and (iii)

OF THE TRUST AGREEMENT

Sectiona 3.02(d) (ii) and (iii} of the Trust Agreement
provide that the Trustees shall prepare and file with the Court
within 30 days following the end of each of the first three
quarters of each Fiscal Year a quarterly report containing
certified financial statements and a summary of certain
additional information, including the number of Trust Claims
Ligquidated and the average amount per Trust Claim paid or
payable, the amount of investment income earned by the Trust,
and the amount of Trust Expenses incurred by the Trust. The
attached Financial Statements for the Period April 1, 2006
through June 30, 2006 and the exhibits thereto are submitted in

satisfaction of the requirements that the Trust file a quarterly






CERTIFICATE OF SERVICE

I, David T. Austern, hereby certify that on July 26,
2006, I caused a true and complete copy of the Financial
Statements for the Period Ending June 30, 2006 pursuant to
Sections 3.02(d) (ii} and (iii)} of the Manville Personal
Injury Settlement Trust Agreement to be served by first
class mail, postage prepaid, to the entities named on the

gervice list annexed hereto.

/8/ David T. Austern

David T. Austern






MANVILLE PERSONAL INJURY SETTLEMENT TRUST

Special-Purpose Consolidated Financial Statements
As of June 30, 2006 and 2005



MANVILLE PERSONAL INJURY SETTLEMENT TRUST

The consolidated financial statements included herein are unaudited. In the opinion of the
management of the Trust, the accompanying consolidated financial statements present [airly, subject to
normal year-end adjustments, the consolidated net claimants’ equity as of June 30, 2006 and 2005 and
the consolidated changes in net claimants’ equity and cash flows for the three months and six months
ended June 30, 2006 presented on the special-purpose basis of accounting described in Note 2, which
accounting methods have been applied on a consistent basis.

/signed/ Mark E. Lederer
Mark E. Lederer
Chief Financial Officer




MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED STATEMENTS OF NET CLAIMANTS' EQUITY
AS OF JUNE 30, 2006 AND 2005

2006 2005
ASSETS:
Cash equivalents and investments (Note 2)
Available-for-sale
Restricted (Note 7) $54,100,000 $51,600,000
Unrestricted 1,623,5678,273 1,582,047 156
Total cash equivalents and investments 1,677,678,273  1,633,647,156
Accrued interest and dividend receivables 5,717,141 5,659,481
Deposits and other assets 544,747 708,328
Total assets 1,683,940,161 1,640,014,965
LIABILITIES:
Accrued expenses 2,927,122 4,138,072
Deferred income taxes {(Note 8) 26,324,000 15,580,000
Unpaid claims {Notes 3, 5 and Exh. lll)
QOutstanding Offers 9,460,321 11,692,756
Settled, not paid 1,871,185 2,870,787
L ease commitments payable (Note 4} 3,811,867 4,286,262
Total liabilities 44,394,495 38,467,877
NET CLAIMANTS' EQUITY (Note 5) $1,639,545,666 $1,601,547,088

The accompanying notes are an integral part of these consolidated statements,



MANVILLE PERSONAL INJURY SETTLEMENT TRUST

CONSOLIDATED STATEMENTS OF CHANGES IN NET CLAIMANTS' EQUITY
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2006

NET CLAIMANTS' EQUITY,
BEGINNING OF PERIOD

ADDITIONS TO NET CLAIMANTS' EQUITY:
Investment income (Exhibit 1}
Decrease in l[ease commitments payable (Note 4)
Total additions

DEDUCTIONS FROM NET CLAIMANTS' EQUITY:

Net operating expenses {Exhibit 11}

Provision for income taxes

Change in deferred income taxes on available-for-sale
investments (Note 8)

Net increase in outstanding claim offers

Claims settled

Contribution and indemnity claims settled
Total deductions

NET CLAIMANTS' EQUITY,
END OF PERIOD

The accompanying notes are an integral pan of these consolidated statements.

Three Months
Ended 6/30/06

Six Months

Ended 6/30/06

$1,670,024,114

$1,631,697,081

(18,392,441) 45,561,168
119,322 238,645
(18,273,119) 45,799,813
1,201,002 2,827,275
1,070,800 2,771,800
(4,019,000) 3,617,000
866,828 530,085
13,043,383 27,612,477
42,227 592,592
12,205,330 37,951,229

$1,639,545,665

$1,639,545,665




MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2006

Three Months Six Months
Ended 6/30/06 Ended 6/30/06

CASH INFLOWS:

Investment income receipts 13,225,028 23,761,165
Net realized gains (losses) an available-for-sale securities (4,024,634) (2,468,074)
Total cash inflows 9,200,394 21,293,091

CASH OUTFLOWS:

Claim payments made 13,178,602 26,943,336
Contribution and indemnity claim payments 42,227 592,592
Total cash claim payments 13,220,829 27,535,928
increase in deposits and other assets 16,138 18,581
Disbursements for Trust operating expenses and
income taxes paid 4,663,968 6,850,735
Total cash ouftflows 17,900,935 34,205,244
NET CASH OUTFLOWS (8,700,541) (12,912,153)

NON-CASH CHANGES:
Net unrealized gains (losses) on available-
for-sale securities (26,793,332) 24,112,802

NET INCREASE IN CASH EQUIVALENTS AND
INVESTMENTS AVAILABLE-FOR-SALE (35,493,873) 11,200,449

CASH EQUIVALENTS AND INVESTMENTS
AVAILABLE-FOR-SALE, BEGINNING OF PERIOD 1,713,172,146  1,666,477,824

CASH EQUIVALENTS AND INVESTMENTS
AVAILABLE-FOR-SALE, END OF PERIOD $1,677,678,273 3$1,677,678,273

The accompanying notes are an integral part of these consolidated statements.



























MANVILLE PERSONAL INJURY SETTLEMENT TRUST

The following exhibits are provided in accordance with Article 3.02 (d)(iii) of the Manville
Personal Injury Settlement Trust Agreement.



EXHIBIT |

MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED INVESTMENT INCOME
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2006

Three Months Six Months
Ended 6/30/06 Ended 6/30/06

INVESTMENT INCOME

Interest $ 7,239,007 $ 14,384,988
Dividends 5,823,637 10,816,410
Total interest and dividends 13,062,544 25,201,398
Net realized gains and (losses) {4,024,634) (2,468,074)
Net unrealized gains and (losses) (26,793,332) 24,112,602
[nvestment expenses (637,019} {1,284,758)
TOTAL INVESTMENT INCOME $ (18,392,441) § 45,561,168

The accompanying notes are an integral part of this exhibit.



MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED NET OPERATING EXPENSES

EXHIBIT Il

FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2006

Three Months Six Months
Ended 6/30/06 Ended 6/30/06

NET OPERATING EXPENSES:

Personnel costs $ 929,529 § 1,833,131
Office general and administrative 189,108 365,718
Travel and meetings 29,633 42,976
Board of Trustees 92,805 232,114
Professional fees 105,851 417,346
Net fixed asset purchases 3,218 3,218
Computer and other EDP costs 77,508 149,462
Other income (226,560) (316,690)
TOTAL NET OPERATING EXPENSES $ 1,201,092 § 2,827,275

The accompanying notes are an integral part of this exhibit.



MANVILLE PERSONAL INJURY SETTLEMENT TRUST
SCHEDULE OF LIQUIDATED CLAIMS
SINCE CONSUMMATION (NOVEMBER 28, 1988)
THROUGH JUNE 30, 2006

Number Amount
Trust Ligquidated Claims
Pre-Class Action Complaint
November 19, 1990 and Before-
Full Liquidated Claim Value 27,590 $1,187,852,399
Present Value Discount (1) {135,306,535)
Net Settlements 27,590 1,052,545,864
FPayments {27,590) {1,052,545,864)
Unpaid Balance 0 $0
Post-Class Action Complaint
After November 19, 1990-
Offers Made at Full Liquidated Amount 641,976 $29,726,344,891
Reduction in Claim Value (2) (27,412,322,830)
Net Offer Amount 641,976 2,314,022,061
Cffers Accepted (638,975) (2,304,561,740}
Offers Accepted, Not Paid 6820 1,871,185
Unpaid Balance 3,621 11,331,506
Total Trust Liquidated Claims 666,565 3,357,107,604
Manville Liquidated Claims_Paid {3} 158 $24,946,620

Co-Defendant Liquidated Claims {4}

Settlement Claim Value
Investment Receipts {5)

Payments, Net of Returned Settlement (6)
Unpaid Balance

{1y The unpaid liabflity for Pre-Class Aclion Complaint clalms has been reduced based upon a plan
approved by the Courts (n January, 1884 which requires the 1rust to ofler to pay a discounted

amount In full salisfaction ot the unpaid clauim amount,

{2} Under the TDP, Post Class Aclion Complaint claims have been reported at a pra rata percentage

of their liquidaled valus.

{3} Manville Liquidated Claims refers to Liquidated AH Claims {as defined in the Plan) which the Trust

$89,248,977
2,624,732
{91,873,709)

$0

has paid pursuant to an order of the United States Hankruptey Courl tor the Southern District

ot New Yark dated January 2/, 1887.

(4} Number of personal injury claimants not identifiable.

{5) Investment receipts of separate investment escrow account eslablished for the sub-class

penehcianes per the Stipulation of Setilement, net of Income laxes.,

(6} Perthe terms of lhe MacArthur Fund Principies of the 1995 TOP, upon successful insurance
nttgation, the MacArnur Group returned $10 million plus the change 1n value {Note 10).

The accompanying notes are an integra} parl of this exhibit.

Average

Payment
Amount

$38,150

$3,607

$5,036
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